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As you have been previously advised, Senator
Howard Baker of the Joint Committee on Atomic Emergy snd
Mr. George Murphy, Executive Director of the Committee, =
were orally briefed on March 19, 1976, in regard to the £ E¥
FBI investigation into the activities of Shapiro and the -
Nuclear Material Equipment Corporation (NUMEL), an l-tcl(:l;f
Energy Commission subcontractor in Apollo, Pennsylvania:

By letter dated April 9, 1976, Mr. Murphy requested .
the FBI furnish the Joint Committee &ny and all dotuments

' ) relating to Shapiro and other individuals associated with

the possible diversion of special nuclear mater from the
United States to a foreign govermment. Mr. Murp indicated
these files should include, but not be limited to, information

3 on alleged|intelligence activity concerning Shapiro or any of
i his assoclatea or acquaintances who could be involved in

intelligence or diversiom of nuec r material activities on
behalf-#f a foreign governmen

On April 19, 1976, Mr. Murphy orally requested the
abowve ormation be submitted immediately. Mr. Murphy was
advised that the FBI could furnish him with a memorandum
concerning Shapiro but that the release of copies of file i
documentss would have to be approved by the /Attarm General.
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e the attached documentse

The Attorney General

Consequently, the attached memorandum and copies
of pertinent file documents are being submitted to you for
review and determination concerning the release of this
memorandum and pertinent documents to George Murphy of
the Joint Committee on Atomic Energy.

This Bureau suggests you forward the attached
memorandum te Mr. Murphy but we are concerned about
releasing copies of investigative file documents to the
Joint Committee. This release of our documents has not
been done in the past and it is believed that if done in
this instance it will establish a precedent. The only
exceptions to this have been the documents provided the
Senate and House Intelligence Committees.

It is noted that the request for file copies of
FBI documents were not received from the Chairman or from
members of the Joint Committee but from George Murphy the
Executive Director.

For the info ral

Enclosures
1 - The Deputy Attorney General (Enclosure)

1 - Assistant Attorney General
Office of Legislative Affairs (Enclosure)
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[Consequently, Senator Baker
an % rphy, upon thelr requests, were orally briefed of the
FBI investigations of Shapiro and NUMELC.

Mr. Murphy therefore has requested copies of FBI file documents
be furnished to the Committee. The Legal Counsel Division on
4/19/76, advised Mr. Murphy that a LHM concerning this material
would be furnished to him but the release of coples of file
documents would have to be approved by the Attorney General.

The attached memorandum and pertinent file documents
are therefore being furnished the Attorney General for his
review and appropriate action in accordance with instructions
of the Legal Counsel Division as set forth in their memorandum
to Mr. J. B. Adams, dated 4/19/76.
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The originalaof the LHM is being furnished the Attornex

General with copies to the Deputy Attorney General and the
Assistant Attorney General-Lerislative Affairs,
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DR, ZALMAN MORDECAI SHAPIRO
ATOMIC ENERGY ACT

The Federal Bureau of Investigation (FBI) has
coaducted two investigatioms of Dr. Shapire. The first
investigation was prompted by the Atomic Emergy Cosmissioa
(AEC) advising this Bureau ip 1865 that the Nuclear Materials
Equipsent Cerporation (NUMEC), am AEC subcoatractor im Apeolleo,
Penonsylvania, was negotiating with the Governmeat of Israel
to establish a joimt company im Israel to be knowa as Isrseli
NUMEC Isotopes and Radiation Enterprises (ISORAD), Limited.
The firm was to engage in the irradiation of citrus fruit. A
Foreign Agents Registration Act investigation was initiated to
determine if Shapiro was acting se an ageat of the Israeli
Government in the United States. During the course of this
investigation, Shapire was interviewed. He claimed his close
r-i.:timnp with the Israeli Goverameat was strictly a business
RASEOr.

The results of this investigation were furmished to
the Justice Departaent. In September, 1966, the Justice Depart-
meént advised that the sctivities of Shapiro and NUMEC did not
fall under the purview of the Foreign Agents Registratiom Act.

In February, 1966, the AEC advised there were
indications that NUNKC was lasx im the mapagement of nuclear
materials. Since April, 19057, ARC had made extensive internal
technical checks at NUMEC and had reported the situation to the
Joint Committee on Atomic Energy (JCAK)., The Joint Committee
was told by ALC on February 14, 1964, that im the abseace of
evidence or suspicion of a vicolation of the law, AEC had
determined that inquiry by the FBI was not then warranted,
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According to AEC, NUMEC received 1,012 kilograms of
uranium=-235 from AEC to process into fuel elements for nuclear
reactors for space propulsion. This subcontract was completed
on October 31, 1964, In April, 1965, an AEC inventory indicated
a loss, fixed by & later AEC check in November, 1965, at 61
kilograms valued at §$764,000. In addition, a survey of the
plant's operations since 1957 revealed that NUMEC had experienced
a total cumulative losa on all AEC subcontracts of 178 kilograms,
all but 61 of which AEC considered properly accounted for by
normal processing losses. AEC was unable to say unequivocally
that theft or diversion of the 61 kilograms had not takenm place,

s but AEC believed that NUMEC consistently underestimated its

processing losses and that the loss of tho 6l kilograms charged

to the latest subcontract actually reported an accumulation of
losses over an S-year period. AEC polnted out, however, that
because the NUMEC records system was noct then so set up, no
determination could be made as to when the various losmses occurred
or whether material provided for the latest subcontract was used
knowingly or ipadvertently, to offset losses on other mmcﬁ‘@-@

AEC advised that there would be no financial loss to
the Government as NUMEC had agreed to pay for the 61 kilograms.
In addition, NUMEC had developed a bettar system for coatrolling
nuclear materials and an improvement was also expected due to
NUMEC's hiring of a former AEC official. AEC advised, however,
that prior to making more pemetrating checks into NUMNEC's ‘!’
operations, it was felt the FBI should be consulted to dﬂini?sj

er.

9"‘:”5' vhether the FBI desired to assume investigation of the matt

The FBI advised AEC on March 1, 1966, that the FBI had
given full coasideration to this matter and that under the circum-
stances presented by AEC, the FBI did not intend to assume any
investigative responsibility; however, it was requested that AEC
advise the FBI of any further developments coming to its attention
concerning this matter which would indicate there had been a
violation within FBI jurisdictioam.




(5)

(8

(5)
(s)

()

& —m

e lmﬂﬂ.ntlllrt. --
onal

I:_Trl ermived that Shap pers
Sympathy for the Israell cause. His immodia ircle of friends
ipcluded a mumber of persons known to be act or ardent sysmpa=
thizers with the Israell cause. 8Shapiro was lose personal
friend of David Lowenthal, l1tm¢r Ir - el,

wx_unm_xm
enthal

poration in 1le, Hmiinnu.
ap officer of Apollo Inpdustries in Pittsburg
was instrumental ino establishing NUMEC throu
substantizl amount of wmoney in KUMEC stock,
also determined that Bhapiro made a pumber

where ho was treated with couas t
position would mormally eall feor a

Several sources advised that Bhap
for the IsTraeli eause that he seriously cons
to that countr Bhapiro was active in fund

drives and heavy contribu to activit
of Israel in the United States /‘;0 (4)

the President of -
enthal is also
cocpany which
vostment of &
ipvestigation

its to Israel
eoded what his

elt so strongly

tenigrating
ing and bond
on behalf

- e 3 ‘i




.;'I_
§-o-
| (8]
(C)
s &)
o L

R A e R L gl R 1 T )

Dr. Zalman Nordecai Shapiro

bl

X

() -

United States and had several mestl with iro in Apollo,

In September, 1868, Colonel Avrahas Eylonis, s senior
Pennsylvania, and Washington, B. C.

official of Jsrael's Military Intelligence E;fl ce, was in the

subsequently intervieved Bhapiro

1]

and thgreafter, advis w0 further act 4! being tak
by piro resigned his position as President of NUMEC 4ia
June, In Jeanuary, 1972, Bhapiro was ployed as the
Assistapt Charge of the Breeder Reactar D ien, AEC,
lut:l.;;hmla Ele-;::rlelﬁurpoﬂt!.m, Nonroeville, Pennsylvamia,
He held m0 security e %!‘lfgf and dtd B H - ia'.

" By Letter ‘eated hpril 'Is) “1585 Department
§2°555{185 TAEEAA Eat basod oa the results &2 the FAI muznuun
conducted to date, the facts ef the matter were mot such as to
warrant actioo aganinst Bhapire. - -
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