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MEMORANDUM FOR: Deputy Director for- Central Inthllig!n:u

FROM: Theodore G, Shackley
Associate Deputy Director for Operations

SUBJECT: The NUMEC Case and ERDA's Paper

#

1. We have seen the attached DDSET memorandum on the
ERDA document on NUMEC and it is our judgment that a Sources
gnd methods pruhlem.is not involved inm the ERDA paper.
Honathule:s, it is clear to us that should the NUMEC matter
be pursued in the press, a good possibility exists that
sources and methods, as well as the contradictory -intelli-
gence assessments, could become an issue.

2. We recommend against CIA being present at the
meeting on 15 April 1977 at which ERDA will make its !
presentation to Dr. Brzerzinski concerning the NUMEC case.
We cffer three reasons for this. The ERDA meeting with
Dr. Brzezinski may be concerned with an issue of domestic law -
enforcement in which .CTIA has no awuthority or responsibility.
: Our participation in such a meeting would inevitably draw
i discussion into areas involving sensigive sources and
: methods. We do not believe the meeting is the npprupriata <
: forum for this kind of discussi :

in turn would Teise the question of illega
. involving NUMEC. -

5. As an altermative to participation in the Friday
meeting, we propose that Dr. Brzezinski be offered a separate
briefing by CIA concerning the NUMEC issue. This arrangement
would allew us to provide a full and uninhibited presentation
without concern -for sources and methods sensitivities, We
have attached a talking points paper and a chronolo
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4, Since 1953 when the subject of NUMEC f;rst cnm&.znta
focus, CIA has cooperated :

i their investigatio
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7." While this informatiem is of obvicus importance in
reaching an intelligence decision on the probability of
diversion it is not of any legal pertinence to the FRI's
criminal investigation of NUMEC. In our discussions with the
FBI we have alluded to-this information but we have not made
the details availdble to the special agents from the
Washington Field Dffice of the FBI who are working the case.
While Mr. Bush's conversations are not known to us, we have
had no substantive discussions with gfficials at FBI
Headquarters on this matter.

8. The last-briefimg of the FBI on tha NUMEC matter
cccurred on 10 August 1976. We are not aware of the current
status of the FBI investigation of NUMEC.

ma SECREY/SENSITIVE
X1 j ;
(b)(3) NatSecAct - , : i,
EO 13526 3.3(b)(6)>25YTs - ‘

o B LT T TT e - rmrmrL




APPROVED FOR RELEASE - CIA/

C06419845 INFO DATE: 26-Aug-201

e —

i — —— e

::25}& 1 Attachments, a/s
(b)(1)

(b)(3) NatSecAct

EQ 13526 3.3(b)(6)>25Yrs

. ' (b)(6)

e




o O GNE ot

-

S e
. K .

) 12 PR W17
' MEMORANDUM
SUBJECT: . Review of ERDA_Documents on NUMEC *

1. The proposed ERDA paper on the NUMEC matter per—
tainas only to reports maintained by AEC on NOUMEC cperations -
. and an investigation of MUMEC :-by thé AEC. We in CIA are :
not and have not been concerned with the law enforcement
aspacts of this problem. Indeed, Dick Helms turned tha
matter over to the FBIL in order to avoid soch an involve-
ment:, Though the~ERDA report-concludes that no evidence

indicating unlawfal mﬂWn was uncovered ' 3
in the course of the inwv
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'SUBJECT: Review of ERDA Documents on NUMEC

-
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A i e. Mttorney General Levi was directed
A last year by President Ford to have the

j FBI reinvestigate NUMEC. We know nothing
of the results of that investigation. -
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SUBJECT: Review of ERDA Documents on NUMEC

- f. The problem as it is addressed by
ERDA focuses on the law enforcement aspects
of the problem in which it is inappropriatas

fn:thucnmhmimplm
3. To provide all of our information to ERDA would

. release information that has been considered extremely

sensitive up till1 now. Perhaps that judgment should be
reviewed, but it is most unlikely that any of it could
be included in any open’ announcement or discussion of the
matter which is what ERDA seems to have in mind,
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The loss of uranium at NUMEC had been investlgnted by
the Atomic Energy Commission. A second investigation was,
conducted by the General Accounting Office at the tlu'ectiun of
the Joint Committee on Atomic Energy. Both of these rapnrts

x CMMWM a diversion of the
. !_Ltﬁr.

——— e

In March 1968 the DCI requested the Attormey Genmeral to
;. direct the FBI to investigate the possibility that a diversion
k) and that the material unaccounted for at NUMEC
The investigation was abruptly terminated in
ollowing an interview hetwean the President of
NUMEC and the Director of Security for the AEC for the stated
purpose of revalidating his security ¢learances. The missing
material was not mentioned in the interview.

During 157¢ the Joint Committee on Atomic Energy renewed
-its interest in the affairs at NUMEC snd brought the matter to
the attention of President Ford. Attorney Gemeral Levi
directed the FBI to initiate a second investigation into the
loss of material.

Since 1968 vhen the subject of NUMEC first came Into
focus, CIA has cooperated fully with the
UMEC
both in 1968 and more recemtly im ISV6. -
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lost no opportunity to £ Y
in the hope that positive intelligence information concerning
the whereabouts of the missing material would be forthcoming.
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While this information is of obvious imEortnnca in reach-
ing an intelligence decision on the probability of diversicn,
it is not of any legal pertinence to the FBI's criminal investi-
gation of NUMEC. In our discussions with the FBEI we have
alluded to this information but we have not made the details
available to the special agents from the Washington Field
Office of the FBI who are working on, the case. While Mr. Bush's
conversations are not-known to.us, we have had no substantive
discussions with officials at FBI Headquarters on this matter. '

. The last briefing of the FBI on the NUMBEC matter occurred -
on 10 Aungust 1976. We are mot aware of the current status of
the FBI investigation of NUMEC. - .
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