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MEMORANDUM FOR THE RECORD

' SUBJECT: = Meeting with the NRC - ‘ k :"(b)(3) CIAAct
. . ‘ ' | :;'(b)(3) NSC

1. On 2 FEbruary, the ADDO briefed officials of: the IR
: Nuclear Regulatory Commission at their request, on the CIA . [
i role and position relating to the NUMEC case. The briefing ; -
i was based upon the attached outline. The purpose of the R ’
imﬁet1ng, NRC attendees, and follow-up actio i '
‘the

\accompanled -the ADDO

2. The f1rst br1ef1ng session was attended by Chairman
Hendrle Commissioner Kennedy and three other NRC officials.

(: ﬂ " a. After the ADDO's initial remarks the NRC
. -officers read the attached Talking Paper and were
invited to ask questions. Commissioner Kennedy noted

\ the reference in the Talking Paper [
\ \with the alleged NUMEC diversion'

which he characterized as far from saying that a diver-
sion had occurred. We agreed with his assessment, ‘

" confirmed

. ——

mhich prompted CIA xnterest
in the nuclear material missing from NUMEC. P

b. Chairman Hendrie asked whether the prec1se
timing of the NUMEC MUF was known. Mr. Kennedy said
that MUF had been going on for some time but that the
NUMEC bookkeeping- system postponed its discovery. .

lsaid” that the expiration of the WANL

e v -

fsxéyfﬁﬁ&iﬁu- contract and resulting accounting led to its discovery.
Mr. Hendrie concluded, as a result of this dlscu551on,
-that. the time frame of the MUF -- mid 60's -- was .
compatible with the time phasing expressed ‘in %Bﬁ1 L )
Talklng Paper. . . } ‘ . ) -
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c. Mr. Patterson asked if CIA had asked for the
FBI reports on Shapiro. He was told that this would
have been inappropriate but that we did have a con- -
t1nu1ng d1alogue with the FBI during the course of 1ts
1nvest1gat10n.

Sny dagrn )
" d. Ve were asked by Dr. Schnieder (ph) whether :
CIA had examined the MUF problem at facilities other . R
than NUMEC. The answer was in the negative which led !
to our reiteration of the factors that caused CIA to :
. become interested in
' \_________/and our requebt for an investigation,

3. - The second br1ef1ng was attended by Commissioners
6111nsky and Bradford, Executive Director Gossick and several .
othexr NRC officials. ’ The same procedure was followed in L
this briefing, and below summarizes issues ox questlons and C
‘our TesSponse. .

a. Asked 1f CIA had requested former DCI Helms® T
views on -the NUMEC case, we said that, instead, we had -
L - relied upon a reconstruction of events based upon our
o ’ files. The ADDO mnoted that as a frequent witness
- : before the Congress he was adverse to rehearsing
- testimony with other potentlal witnesses.

. b.. Mr. 60551ck asked for an explanation of "the
term "evidence" as we view it. In this context, the
ADDO cited the deductive analysis that led to CIA's
interest in NUMEC, making clear that the total picture
did not constitute legal evidence. Mr.- Gossick returned
to the subject near the end of the briefing and asked
what CIA would say if confronted with the quecstion:
"Do you have evidence of diversion?'" Our response was
that we would say that there is no hard evidence, but
a series of events and facts led to our 1nte111genc°

.conc1u51on that a diversion was a likely possibility.

c. In response to a question, we said that no .
other MUF had been brought to CIA's attention and that

(b)(1)
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V'. : " . d. CIA has no evidence]

.t & —— ———

£f. What is the objective of the current FBI
1nvest1gat10n relating to NUMEC? We don't know.

g. The NRC said that wh11e it could now state it

had been briefed by CIA, there apparently is other intel- ©

- ligence that should be made available to.them. Would ) T
DIA have the same basic material as CIA? Is the T
intelligence data brought together in one place? We
‘responded by C1t1ng the community estimative process and
noted the 1974 estimate on nuclear proliferation, adding -
that DIA may have produced a Departmental assessment of
Israeli nuclear development. .

.
P m———— e

: h.’ Asked what major unknown existed with regard
- . to the alleged diversion, we stated that no one had told
- ", us positively that such a diversion occurred.

i. Does CIA have any'spec1fic suggestions regarding
nuclear safeguards? No. Ve .noted that we are not con-~
.cerned with domestic facilities. .

j. We were asked to comment on the NUMEC manufactured
irradiator. NRC was .advised that]

) Mr. Glllnsky's post- meetlng approach to the ADDO 1s
25X1 c1ted in the Spot Report. .
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As Stated : _ , _ ..+ (b)3) ClAAct




tPPROVED FOR RELEASE - CIA
C O 6 4 1 9 9 3 9 INFO DATE: 25-Aug-2015 ‘

' "(b)(3) CIAAct

..............................

33 FEB 1978 -
MEMORANDUM FOR- Director of Central Intelhgence
.FROM ' ., B
: SUBJECT

o : Lyle Lie Miner. Acting Leg!slative Counsel n

¢ Article by Thomas O'Toole "CIA Repeats IR )
Fears on Missing lum" - 28 February 1978 ..
Waahiggggg_l’ost et ‘ .

2

(b)(3) CIAACt 7RO, 13526 3 3 b)(6)>25Yrs
ction Re uestad. None, for your informahon only. et

Baclc und. .The attached article refers to a CIA brieﬁng
of the Nuc aar Regu]atory Commission reportedly held on 6 February: .
1978 concerning the alleged disappearance of uranium from the nnclear Lo
facility in Apollo, Pennsylvania. According to the article. the CoNTL e
briefer reported the Agency's suspicions that the uranium may have "%~ - "
beer diverted to Israel. The author notes the briefing was classified Seéret’
and does not reveal the source of his information. Mr. Thomas McTiernan,
who serves in an Inspector General capacity at NRC, was contacted .-
and confirmed that this was not an official NRC release. He presumes -\ . .-
thxs story came from someone in the NRC and is attemptmg to determme

T T
| ithe Agency developed no conclusive hard evidence
to substantiate these suspicions. Attached is a copy of Mr. Shackiey's -

* Memorandum for the Record, the talking pomts paper. and a hstmg of the :© ° -« " 25X1
(b)(3) ¢l C attendees. - - . e RIS BEFURES ASR g
___________ N e
(b)(3) C1Ar“7t ---------- j g l

Recommendation: The DDO will confer with the NRC 1o
preclude any discussions of the CIA position on NUM‘EC thh ther(gx)'{eff in .
the future. . S )
C e ¥ g/ oy i (b)(S) NatSecAct : .

RS EO 13526 3 3(b)(6)>25Yrs ;

" . Lyle L. Miller
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' NRG ~-~ TALKING PAPER-OUTLINE FOR SRS
... 2 FEBRUARY 1978
1. PROLOGUE
"A. NO SCIENTIST.
. B. NOT A FIRST-HAND PARTICIPANT.
. . M M i )
. €. SUPERVISING RESEARCH OF DOCUMENTS ON U
. |
G 'NUMEC.. :
1) SUPPORT TO DDCI - 15 APRIL 1977 . : .
2) PREPARE FOR CONGRESSIONAL
INQUIRIES,
3) NOT ALL RECORDS AVAILABLE WHEN
WE STARTED IN APRIL 1977.
" (A} ARCHIVES SEARCHED

(B) NO MEMOS WRITTEN.

A
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2. BRIEFING BACKGROU'ND

: o g dezet R
A. NATIONAL LEVEL INTELLIGENCE ESTIMATE - 6.( ~2ET-

" B. PROCESS OF DEDUCTIVE REASONING TO FIND (b)( 1')
o ' - " (b)(3) NatSecAtt
OUT HOW URANIUM OBT{\INED. . ' - 25X1 - . :

EO 13526 3.3(5)(6)>25Yrs

3
.

3. RESULTS OF DEDUCTIVE ANALYSIS . -

A. NUMEC .

B. SHAPIRO
: 3 T - 1

C. CENTRIFUGE

|

- . D) S o
~ e (O (V. e
4. KEY ISSUES s (b)(3) NatSecAct = -
: . - 25X1 -

EO 13526 3.3(b)(6)>R5Yrs

A. NO INVESTIGATION OF NUMEG BY CIA

. "B, NO DIVERSION BY GIA - e

C. NO HARD EVIDENCE,
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;5. BRIEFINGS OF OTHER
V : 'A. PRESIDENT

B. CONGRESS

R C.  JUSTICE/FBI

D. ERDA,
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SURJECT: MBIEC: Mecting with the NRC =~ DATE: - 3 Febmary 1978,
REFERENCE: Nome ' oo ST e (b)(1) R
DESCRIPTION: = FYI : (b)(3) NatSeGAct
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1. On 2 February, the ADDQ briefed ofﬁc:als Of the chlear

Regulatory Commnission on the NIMEC case. The briefing was at the

st -of Chairman Hendry for the stated purpose of ensuring that
key NRC officers were aware of the CJA role and position relatmg to
NUBMEC as the NRC responds to Congressman Udall's current mqulry inte
the mtter-

2. In attendance at the briefing, in addition to the Chaxrman,
were Commissioners Kemnedy, Galinsky and Bradford; Executive Pirector
Gossick; and representatwes of the offices of the NRC General Counsel,
Inspector General, and Nuclear Security and Safeguards. ’ The briefing
was in two consecutive sessions to obviate the need for a tape record-
ing of the brxef:ma requu'ed when a quorum of the Cormnlssmners are
present. .

3. The ADDO's prescntation followed the cutline used in scveral
similar briefings and explained the deductive analysis that: led to the .
CIA interest in a possible diversion. Stressed were the facts that there
was no investigation of NIMEC by CIA, no diversion by CIA, iand no hard
cvidence that the Israeli supply of enriched uranium came from the NBREC
facility. The NRC attendees were then permitted to read the attached
brief Talking Paper which was retrieved from them. OF particular concern
to the Commissioners was the question of what constitutes evidence of

‘diversion and whether the CIA could take the position that a diversion

in fact occurred. The answer was in the negative and it was explained

missing matenal From NUMEC. " :
4. The Commissioners and other NRC attendees appeared satisfied - 25X1
with the presentation and the Tespanses to their questions. After the
briefing, Commissioner Galinsky said that he would Iike to prepare a
brief statement on the issue of 'levidence" of diversion for presentation
to Congressman Udall as one coordinated with the CIA. ¥hile expressing
some reluctance to become involved in the ‘current Udall-NRC confrontation,
we agreed to lock at the statement and seek DCI gu.ldance on the proper
CIA posture in this regard.

DCI'S RECOMMENDATIONS FOR DDO ACTION:

E
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g 1 ‘) s . WASHINGTON, D. C. 20555
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February 3, 1978
e 3 NSG
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Per our telphone couversatmn of today, February 3, ]978
following is a list of attendees at Thursday's meetmg.

BRIEFING #1

Chairman Joseph Hendrie
Commissioner Richard Xennedy
Bernard Snyder

Willijam Dory

Kenneth Pédersen

BRIEFING #2

Commissioner Victor Gilinsky
Commissioner Peter Bradford
lee V. Gossick .
Clifford Smith
Howard Shapar
Ernst Vo]genau
John Davis
Norman Haller
Robert Burnett
James Power
- Tom Carter

James Shea ' )

. ’ Jo Enn Kundman .
Office of Policy Eva]uatwn

U.S. Nuclear Regulatory Commission

= 1717 H Street, N.W. . '
g Mashington, D.C. 20555 : Co

* ’
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