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Security Payments
Year 2003
ocount 65496313
Amoutbox 0.3
Check
NetPaymentin  request Per
Pasos From  Form 1016 Payment- Wittholdng ~ TotalCost  Date of Accounting

Noth | Bes D Ut B Colewlabon A Chek# Al Puos B R Tax{Pesos)  (Pesos)  Payment [TotalUsy  vecords Difference 8
el | M5 L 76 9% aSed o 4my| dset o A GNNS50S HWandd) 199350 11,3905 ~ 30 o
Feb:03 fs% L 584 280 17,300,000 165089 484l 00000 « A2 10830008 20130080 OMapdy §56048 956831 ~ F: ]
Maeg3 | WSL L TS 4868 206062004 eesy 0Ty ASOM o A3 BRENTE BT BMaye] DB AR~ L5 o
Mrid | S8 L 619 2868 66 ] ey U « A4 HORGE  8E800  4dndd] SR MBS ) AR 0
May-03 1938 L 568 2660 16,295,108 1697694 SMEY | 160300 w AS  10J89750  %64028%  Ednd3) GETH 933107 ~ %67 o
Wi | oW ) T T 040 iy SO0 | /9309 « A6 18800 BIMAL  ANDG) MR UBLY - {t3 o
WS | MM L 50 20 le7aSm s maw | G6TMED « AT N4US8  ZSE ShMS| 4@ 9dBR v) () o
Aug.oa . . - . . .
Sep03 . .
Oct03 . .
Nov03 . . .
Deel | . . . - - -
Tolal 1523 331 45700 131,850,017 131,650,017 82,415,050 214,065,068 74300 74448 139

L Crosschecked with the exported boxes repost

4 Cross checked with the check request form signed by the Controliar A Coples of check requestforms, chacks, and recelpts o chiacks

W Cross checked with copy of the chesk andfor check recelpt signed by the GM B Copy of Ledger printout (expense account)

0 Difference (only dn US$) s dua to carparate accounting exchange rate ve, exchiange rate used for the calculation c Comorate fxchange rates

~  Cross checked with the necounting ledger ) Fxparted boxes report

3 Printout of the activity contral keptby'thaGM in Quicken

@ Cross checked with the activity control kept by the G In Quicken




0892 VLINDIHD dSN

§90100-L00-LA-IFD

Security Payment

Year 2002

Actount f5496-313

Amountfbox 043

AT 1
Pesos From  Checkrequest Witheldng  ToRiCest Dateof Accotnting
Month Boves LIS PX___ Callabon __Fomn 1046 # Check # ) Payment { Tobal Us§ | tecords { Difference |
RO | O Gl L Ly ) CANID TR 7803 | ()
Waeld | B0 10813 2% MAMsH B SRS oMapz| 3004 2303 |  (GATD)
2,335 12683 i) AR R e R U T 63330 34 {0.82)

Total February and Harch 43,165,125 fI18 49564 BULETY .
Anr-02 m4 6eM 3B 156N 12662 015 156040 SU2ME 0283 ThndY 88623 8,865.09 (1319
a2 W75 GO0 L3/ L4888 12663 ui6|  4ee  4%eTsE 19459364 PdunR 83337 sia (1.0
02 199957 5999 2434 14801566 13114 Ne6| e 4TS 133 SHMY 794570 794465 (105)
62 oM 4 5 AN 13116 U 1ME0T 4G5 1640490 BAUGD2 632085 624t (B049)
Aug2 573 4850 R R 15457 R LRI AN 1639743 2Epll BOTBL  6U2679 (102)
Sepd2 WSS 797 Rl 2296749 1540 wool R4S TSN AN 40ck02] 1056821 10,565.35 (2.86)
Oct:02 W5 6B 2774 1687460 6468 S4BT 2335 Edow(2| 805583 8,053.95 {1.68)
Nov+02 W74 598 260 1588 By s BASUBG M5 30-Nowdz| 788178 7543 (137.56)
Dacd? 274,820 i,154 2,864 23,35305 428l 353056 758348 30,831,200 33-Dew02] 10,800.00 10,797.02 298

Tobl 2,518,544 75,562 191,936,594 1191936594 53,233,287 245,169,881 95,8536 95504 {349)

s
‘g :\'%-

485 chcklssd o et carcompny (tasacelon genarated VA o 333,32 hikhwe ge ek

" the vithholding bax was keep by the car rental company o sover thelr expenses,

©708 146504 1040
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Security Payments

Utaba
1997 1998 1999 2000 2001 2002 2003

Mes US$ Uss U5$ Us% US4 %% Uss
Enero . . - a3500] 8458|185 [ 1744798
Febrero 24, 11381 . 14,652.(}4 12,559,00 15,066.83 1943279
Marzo . . DA 2i8546f  1815086] 2089693 2815381
Abril 895441 2018472 603822 1423062] 1263824 27,8365 20,290.46
{Mayo 2401429 gi00G3| 13WIG6| 124001 2674308 18,775,24
Junlo 2AB%6| 2391437 §20528| 16319581 12786881 16,6099 16817.35
Julo 268465 102249 894860 1392294 934378 | 1135075 .
Agosto . 3,678.58 10,423.50 1462388 11,526.18 1491645
Septiembre . 15,557.13 15,391.50 1808288 2111280 25,180.75
Octubre 3081482 . 139B50] 1480534 2131265 25,476.20
Noviembre . 14, 186,71 12,1833 1582534 2060433 23,335.45
Diclembre 5709304 1475272 13879021 1600000 2235598 418 .
ﬁotal 51770881 14822725 120296741 18982354 186,360.7 247615401 120,947.64

Santa Matta
1897 1998 1999 2000 2001 2002 2003

Mes US$‘ Us$ US§ Uss USs 13 Us$
Enera 8,731.99 11,224.35 6,620.76 6,125.34 6,154.23 8,326,17 7,376.25
Febraro 419 103331 1456863 567477 6,550.14 8,312.40 5,084.38
Marzo 10018471  11,062.76 . 7,3%6.29 8110531 1081374 755253
Al - 11,767,88 342199 714793 7,350,66 6,694.26 6,130.29
Mayo 6,734.09 12,961.84 . 6,865.71 §,145.41 6,202,56 5,680.74
Tunio 24,520.22 10,757,389 8,993.46 1041000 6,524,55 599991 72122
il 8, 156,66 1451104 8,383.54 75700)  5787.82 471387 5,189.52
Agosto 16,628.76 . 1,349,31 8,736,00 5473.20 4,551,69 -
Septlembre 16,006.55 11,041.44 1592361 8,796.00 731229 7,979.25
Octubre 1387087 8.430.17 - 7,263,00 §,555.57 6,082.71
Noviembre 4,114,360 9,654.31 20,160.36 6,456.00 597951 591333
Diclembre 20,506.17 1,963.01 " 7,020.00 ﬂ29,35 §,154.60 -
Total 17501893y 11547732 79,421.66 89,357.64 79,980.06 B3,894.49 45,699.93

N I e M) IR G NP IR E 66,6757 |
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Security Payments

Uraba
1999 2000 2001 2002 2002 Adicional 2003
Mes Cafas Uss Cafas Uss (aas Us Calas 1S5 Cajas VS (ajas 1%
Enero 811,900 0,00 591208 0.0201 571830 0,025 114500 0025 634472  0.0978
Felrero 732,602 0,000 627,950 0,020 802,673 0.025 706,647 | 00275 |
Marzo 1,050,273 00001 907,53 0001 87871 0,025 L0375 00275
Al 711,831 0,020 | 631912 00201 677412 0025 43174 00251 73783 00275
Mayo 810,063 0010 696,883 0,020 | 607,285 0.0201 590,131 0,025] 479,590 00251 63736 00275
Junio 520,168 0010 815979 0020 | 63934 0.020] 664,398 0,025 ST
Jullo 506,573 0015 696,147 0,020 | 467,189 0.020] 454,030 0,025
Agosto £94,900 0015 731184 00201 576309 00201 596,658 0.0%5
Septiembre 1,026,100 00151 904144 0,020 | 844512 00251 1,007,230 0.025
Octubre 929,900 0015 740267 00201 852,508 0025 1,018,048 0,025
Noviernbre | 811,585 0.015{ 791,267 00201 824173 00251 933418 0,025
{Dlclembre 925,268 0.015( 800,000 0,001 894239 0.025] 929647 0.025
Sanka Marta
1999 2000 2001 2002 2003
Mes (ajas Us$ (ajas 5% Calss
Enero 205,141
Febrero 189,159 0,030 218338
(WELr) 244543 00301 70351
Abri 238,251 0030 45022
My 28857 0030 248
Junla 70000 00301 217388
Jullo 209000 00301 1932
Agosto 291,200 00301 182440
23000 0030 243743
W0 0@ 218519
Noviembire 245,200 60301 199317
TR0 0030 267,645

58 hicleron a Manglar

Estos pagos se reallzaron medlante "Manager Funds” ver defalle en next tab

TIPS = FOAT
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 If Option 3, is there any aaditional costs

to bring money or could it be part of
normal traveling?

» Review of the tax numbers, mainly of
the Option for by local.

x Legal review.
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6504

Option 3 - Use GM salary
2 otrycture - Accounting

! OJe 1?

o FRRL )
Ceie A
) e
A4 "

' ﬂ. Representation expenses will be recorded as
they are actually done.

.+ Additional salary payments will be recorded
25 such in the local books, but will need to be

reclassified to security expenses in the G.0.
hooks or as a Corporate reclassification.

« Cash brought from ot of the country will be
recorded in (CBI, CIL??) as security

payments.
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Actual | #1 | #2 | #3 #4
Slary | § 85000 $85000| 985,000 85000 $ 130,000
Rep
Expense |  139,024| 108920 50384| 43415
Totl | $24004| $193920| $85,000| §135384] § 173415
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Option 3 - Use GM salary
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« Representation expenses will be recorded as
they are actually done.

« Additional salary payments will be recorded
as such in the local books. Such amounts will
be reduced from the US salary base in

Corporate books and will be correctly
accounted for as security expenses.

« Cash transferred to the GM's US bank
account by Corporate will also be recorded as
security payments.
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950400~ 100-ENA-1E0

4.

Salaries reported locally
match, accounting records.

Estimated savings of
§26,005,

GM's total local
remuneration fs higher
than that of his direct
reports and even though i
s still high, it is lower than
last year's.

There is no need to
Physically bring ¢ash t cash
rom out of the country.

Con’s

1,

L

3

Incremental costs due to
taxes are still very high,

GM's total remuneration is
very high, increasing
security risk,

Accounting is neater
(FCPA),




069¢ VLILIINODIHD dSN

SG01.00~100~LA-IGD

-.,
i

Option 4 - Combination -

_ Cost
Proposed| Actual | Savings
Payroll § 46,800
Security/Cash | 12,000
Rep. expenses | 26,700| § 85,500
Taxes 27429 53,524 § 26,095
Total §112929| $139,024| $ 26,095
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+¥S0LDO-

Optlon4 Combmatlon

' Increase local base salary from $85 000 to

$130,000. This will allow to pay $46,800
once required local payment by GM is met,

« Transfer $12,000 (2 payments per year) of
security payments from headquarters to GM's

US bank account. This amount will be
transfer by the GM to one of his local bank
accounts. |

x The outstanding payments will still be
obtained from GM's representation expenses.
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Option 3 - Use GM salary
= structure - Accounting

v m—y

they are actually done.

« Additional salary payments will be recorded
as such in the local books, but will need to be
reclassified to security expenses in the G.0.
hooks or as a Corporate reclassification.

v Cash brought from out-of the country will be
recorded in (CBI, CIL??) as security

payments.

£90100-L 00~ L1990




€692 VLINODIHD dSN

2S01L00-100-LA~I1GD

s Hiea

i

e !
:{‘«'I‘

yn i = n":‘f‘

S I

R | N

Option 3 - Mix o Options 1 and 2 and
_ Representation Expenses - Pro'sand

Pro’s Con's

1 Salaries reported 1 Incremental costs due
locally match. to taxes are still very
accounting records. ~ high,

. Estimated savingsof 2 Though it is a smaller
$34,126. amount and it s not

s GMstotallocal ~ requiredtobe

remuneration is higher ~ eported, bringing in
than that of his direct ~ cash (aprox §3K per

reports and even month) coul ?ive the
though it i stil igh, it~ Wrong idea to loca
s lower than last authorites, if

year's. detected.,
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Option 3 - Mix of Options 1 and 2 and

s Representation Expenses - Cost

e

Proposed| Actual | Savings
Payrol § 12514

Security/Cash | 36,000

Rep. expenses | 36,986 § 85,500
Toes | D154 5354] $30370

Total §108,654| $139,024| $30,370
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~ Option 3 - Mix of Options 1 and 2 and

e

4

Representation Expenses - Description

ET I

Pay $18,514 from the total GM salary
reported local but paid offshore (after
local tax increment) - Option 1.

x Bring $36,000 from outside the country
($3,000 p/ month aprox.) Option 2.

x The outstanding payments will still be
obtained from GM's representation
EXpenses.
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Option 2 - Bring cash flow -

!

L

Pro

ify)

/5

Con's

Estimated savings
of $53,524,

GM's salary s
significantly
reduced, therefore
security risk is
lower.

¥

I~

Even when it is not required to be

reported, bringing that amount
(aprox $7K per month) of cash could

give the wrong idea to local
authorities, if detected.

GM's total local remunerationisnot
higher than that of his direct reports.

Remuneration reported for 2003 s
lower than that of 2002-even when
there are ways to explain this
decrease, it could rise questions from
authorities.

GM locally reported salary does not
match accounting records,




F Cash dishursements will be recorded in
(CBI, CIL??) @s security payments.

SN
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Proposed

Actual

Savings

Security/Cash

$ 85,500

Rep. expenses

§ 85,500

)

Taxes

53,524

$ 53,524

Total

$ 85,500

6 139,024

6 53,524
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Option 2- Bring required cash
% info the country - Description

i ihed, =) B o
Sharcri o b
oR *)"pr' ekt e % 84
Fotisaians 1S -a.
S A LR
REC Rl aoweneny o ypyase
e 'Pil I
R et {yl

 u Bring full amount of required payments
from outside the country.
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~ Option 1 - Use GM salary
.. Structure - Pro's and Con's

1, Salaries reported 1 GM's salary is still very
Jocally match. high which rises
accounting records. security issues

,, Estimated savings of 2 Iricremental costs due
$11,590. to taxes are still very

;. No additional cash is high. |
required.

s, GM's total local
remuneration is higher
than that of his direct
reports
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Option 1 - Use GM salary

= structure - Accounting

» Representation expenses will be

recorded as they are actually done.

« Additional salary payments will be
recorded as such in the local books, but

will need to be reclassified to security.
expenses in the G.0, books orasa
Corporate reclassification.
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1 - Use GM salary

e - Cost
Proposed | Actual | Savings
Payroll § 12514
Rep. expenses | 72,986 $ 85500,
Taxes g1 B354 $78%
Total §131,191] $139024| $7,8%3
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Option 1 - Use G Salary

structu e - Descrlptnon

e From the total GM salary reported locally,
618,514 are paid offshore (after local tax
mcrement)

x This amount is filed, however is nof shown in
the local accountmg records. |

 Local taxes are already paid for this amount.

« Pay this amount locally and use the cash for
security payments.

x The outstanding payments will still be
obtained from GM's representation expenses.
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o

Use the amount of salary been paid to the GM
offshore (is reported locally for tax purposes) as
cash flow for the security payments.

Bring required cash into the country.

A mix of the two options above and
representation expenses.

A combination of;
. Increment salary base locally and reduce it in US.

. Transfer part of the payment to the US bank account of
the GM, who will transfer to one of his local accounts,

. Pay a part as representation expense.
Do not change present method.
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- Present situation - cost

Projected boxes for 2003 2,850,000

x Cost per box §0.03

-------------

v Expected security cost for 2003 ¢ 85,500
» Tax cost based on previous tex rates 27,745

------------

Cost per prior rate tax $ 113,245
» Tax incremental cost 25,779
Total cost expected for 2003 § 139,024
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WAl security payments are taken from GM's
representation expenses.

x Those expenses are considered part of the
GM's remuneration and file as such to local
tax authorities. Therefore income tax and
any other related payroll expenses are paid,
as required by law. This increments the total
costs of the security payments.

x In the accounting records, this amounts are
described as security payments,
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x Reduce incremental costs due to income tax

rate increase in 2003 (from 38% to 39%)

» Reduce total income reported by the GM
given security issues.

x Differentiate GM's salary to that of his direct
reports (managers). |

« Keep compliance with FCPA rules even when
the payments will not be done to
Governmental agency???




,O@ww}wmf = S ecm‘ﬁﬂl

Proposal for 2003

Security Payments

CBIV1-001-001037

NSD CHIQUITA 2708
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 Is there any additional costs to bring

money or could it be part of normal

traveling?
n Legal review.
« Status of other strategy.
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s IS reported Remuneration

Actual

#1

#2

#3

Salary

§ 85,000

$ 85,000

$ 85,000

$ 85,000

Rep
EXpense

139,024

§ 108,920

50,384

Tofal

$ 204024

§193,920

$85,000

$ 135,384
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Option 3 - Use GM salary
o, Structure - Accounting

« Representation expenses will be recorded as
they are actually done.

v Additional salary payments will be recorded
as such in the local books, but will need to be

reclassified to security expenses in the G.0.
hooks or as a Corporate reclassification.

« Cash brought from out of the country will be

recorded in (CBI, CIL??) as security
payments.
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Option 3 - Mix of Options 1 and 2 and
. Representation Expenses - Pro’s and

is lower than last
Vears.

Con's

1, Salaries reported 1, Incremental costs due
locally match. to taxes are still very
accounting records. high.

, Estimated savingsof = Though itis a smaller
§34,126, amount and it is not

. GM's total local requiedtobe
remuneration is higher ~ reported, brln%mg n
than that of his direct ~~ cash (aprox § K per
reports and even month) coul (_?lve the
though it is st igh, it~ Wrong idea tolocal

authorities, if
defected.
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Option 3 = Mix of Options 1 and 2 and
o Representation Expenses - Cost

ey
4
s
o
()
A2

Proposed,  Actual | Savings
Payrol 5 18,514
Cash 36,000
Rep. expenses | 30986| $ 85,500
Taxes 19398  53,524| $11,590
Total 6104.898| $139,024, $ 34,126
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Optlon 3= Mix of Options 1 and 2 and
Representatlon Expenses Descnptlon

T Pa $18 514 from the total GM salary

reported local but paid offshore (after
local tax increment) - Option 1,

x Bring $36,000 from outside the country
(43,000 p/ month aprox.) Option 2.

« The outstanding payments will still be
obtained from GM's representation
EXpenses.




0S0L00-100~ LA-IgD

SLLZg VLINOIHO dSN

O'ption 2 - Bring cash flow -

L,

2

! /

Pro'sand Con’s
Con's

Estimated savings - EVen when it is not required o be
of 53 524, reported, bringing that amount
QIS salary s (aprox $7K per month) of cash could
sanficnty give the wrong idea to local
regduced tﬁ/erefore authorities, if detected,

/

security risk is
lower.,

sl

GM's total local remuneration is not
higher than that of his direct reports.

Remuneration reported for 2003 is
lower than that of 2002-even when
there are ways to explain this
decrease, it could rise questions from
authorities.

GM locally reported salary does not |
match accounting records.
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h- Cash disbursements will be recorded in
(CBI, CIL??) as security payments.
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Proposed | Actual

Savings

Cash § 85,500

Rep. expenses | § 85,500

Taxes 53,524

$ 53,524

Total $85500| $ 139,024

§ 53,524

820L00-L00-s n-1g4
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Option 2- Bring required cash
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s

s Bring full amount of required payments

from outside the country.
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Option 1 - Use GM salary
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1 Salariesreported  « GM's salary is still very
locally match. high which rises
accounting records. Security issues -

.. Estimated savingsof 2 Incremental costs due
$11,590. | to taxes are stll very

5. No additional cash is high.
required.

s GM's total local
remuneration is higher
than that of his direct
reports
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Optlon 1 - Use GM salary

» Representation expenses will be
recorded as they are actually done.

v Additional salary payments will be
recorded as such in the local books, but

will need to be reclassified to security
expenses in the G.0. books or as a
Corporate reclassification.
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Proposed | Actual | Savings
Payrol § 18,514
Rep. expenses | 66,986| § 85,500
Taxes 4,93 53524| $11,590
Total §127434| $139,024 § 11,590
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Option 1 - Use GM salary
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"~ From the total GM salery reported locally,

618 514 are paid offshore (after local tax
increment).

a This amount is filed, however is not shown in
the local accounting records.

x Local taxes are already paid for this amount.

« Pay this amount locally and use the cash for
security payments.

« The outstanding payments will still be
obteined from GM's representation EXpenses.
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1, Use the amount of salary been paid to
the GM offshore (is reported locally for
tax purposes) as cash flow for the

security payments.
. Bring required cash into the country.

5, Amix of the two options above and
representation expenses.

+ Do not change present method,
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F Projected boxes for 2003 2,850,000

x Cost per box §0.03

x Expected security cost for 2003 $ 85,500
x Tax cost based on previous tax rates 27,745

uuuuuuuuuuuu

Cost per prior rate tax § 113,245
« Tax incremental cost 25,779
Total cost expected for 2003 . § 139,024
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x All security payments are taken from GM's
representation expenses.

x Those expenses are considered part of the
GM's remuneration and file as such to local
tax authorities, Therefore income tax and
any other related payroll expenses are paid,
as required by law. This increments the total
costs of the security payments.

« In the accounting records, this amounts are
described as security payments.
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rate increase in 2003 (from 38% to 39%).

v Reduce total income reported by the GM
given Security issues.

 Differentiate GM's salary to that of his direct
reports (managers).

« Keap compliance with FCPA rules even when
the payments will not be done to a
Governmental agency???
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Proposal for 2003
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Actual

#1

#2

#3

Salary

$ 85,000

6 85,000

6 85,000

6 85,000

Rep
EXpense

139,024

6 108,920

50,384

Total

6 204024

6193920

$85,000

§ 135,384
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Option 3 - Mix of Options 1 and 2 and

_ | Representation Expenses - CoSt
Proposed | Actual | Savings
Payrol § 18,514
Cash 36,000
Rep. expenses | 30,986 § 85,500
Taxes 19398) - 53,524 $11,590
Total 6104,898| $139,024| $34,126




» Bring $36,000 outside the cou

($3,000 p/ month aprox.) Opti

« The outstanding payments wil

" Optlon 3= Mix of Options 1 and 2 and
Representatlon Expenses Descnptlon

Day $18,514 from the total GM salary
eported local but paid offshore (after
ocal tax increment) - Option 1.

try
on 2.

still be-

obtained from GM's representation

190

EXPENSES.
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Option 2 - Bring cash flow -
. Pro’sand Con's

i, Estimated savings
of §53,524.

), GM's salary is
significantly
reduced, therefore
security risk is
lower.
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Con's ;

. Evenwhen it is not required to be
reported, bringing that amount
(aprox $7K per month) of cash could
qive the wrong idea to loca
authorities if detected.

GM's total local remuneration is not
higher than that of his direct reports.

;. Remuneration reported for 2003 is
lower than that of 2002-even when

there are ways o explainthis .
decrease, It could rise questions from

authorities,
. GM locally reported salary does not
match accounting records.
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Option 2 - Bring cash flow -
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« Representation expenses will be
recorded as they have been done.

« Additional salary payments will be
recorded as such in the local books, but

will need to be reclassified to security
expenses in the G.0. books or as a
Corporate reclassification.
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Proposed

Actual

Savings

Cash

§ 85,500

Rep. expenses

§ 85,500

Taxes

53,524

653,524

Total

$ 85,500

§ 139,024

§ 53,524




Optlor 2- Bring require cash
g/ 110 tE country - Description

'. Bring full amount of required payments
from outside the country,




g€l VLINODIHD dSN

010100-100-LA-19D

- Option 1 - Use GM salary
s Structure - Pro's and Con's
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Pro's Con's

, Salaries reported 1 GM's salary is still very
locally match, high which rises
accounting records. security issues

, Estimated savingsof 2 Incremental costs due
$11,590. to taxes are still very

;. No additional cash is high.
required.

s GM's total local
remuneration is higher
than that of his direct
reports |
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Option 1 - Use GM salary

structure Accourtmg

. Representahon expenses will be

recorded as they have been done.

v Additional salary payments will be
recorded as such in the local books, but

will need to be reclassified to security
expenses in the G.0. books or as
Corporate reclassification.




Option 1 - Use GM salary
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Proposed | Actual | Savings
Payrol § 18,514
Rep. expenses | 66,986 $ 85,500
Taxes _41’,934 53,.524| §11,590
Total §127434| $139,024] §11,590
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Option 1 - Use GM salary

e
o ::{s'}l' . .
iR
T""é‘ 1 J“Zﬂ -
L fi Gl _("n- L

'r’i":l:r':‘lu " rl- l"‘ v

T T

i l‘,,;‘:r-': A e

"";':W bt H "lJ‘

‘k LRE T amanr st amA el

v

' From the total GM salary reported locally,
618,514 are paid offshore (after local tax
increment).

« This amount is filed, however is not shown in
the local accounting records.

« Local taxes are already paid for this amount.

x Pay this amount locally and use the cash for
security payments.

« The outstanding payments will still be
obtained from GM's representation eXpenses.
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' 4 Use the amount of salary been paid to

the GM offshore (is reported locally for
tax purposes) as cash flow for the
Security payments.

2. Bring required cash into the country.

5. Amix of the two options above and
representation expenses,

+ Do not change present method.
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= Present situation - cost
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o Projecedboesfor 2003 2,850,000
x Cost per box - $0.03
x Expected cost for 2003 - § 85,500
« Tax cost hased on previous tax rates 27,745
Cost per prior rate tax § 113,245
» Tax incremental cost | 25,779
Total cost expected for 2003 $ 139,024
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v Al security payments are taken from GM's
representation expenses.

« Those expenses are considered part of the
GM's remuneration and file as such to local

tax authorities. Therefore income tax and
any other related payroll expenses are paid,
* as required by law. This increments the tota
costs of the security payments.
» In the accounting records, this amounts are
described as security payments.
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« Reduce incremental costs due to income tax

rate increase in 2003 (from 38% to 39%).

« Reduce total income reported by the GM
given security issues.

 Differentiate GM's salary to that of his direct
reports (managers).

» Keep compliance with FCPA rules even wher

the payments will not be done to @
Governmental agency???
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With Tax Without Tax
Increment Tax Increment
2003 Increment 2003

Net payment 85,500 .
Payroll (18,514) Salary Banadex
Cash {36,000 Security paymen s in CBI
Net tep expenses 30,986
19,398 Witholding taxes 17,634 .
Witholding taxes 1,763 L
Rep. Expenses gross 50,384 MG Fund Banadex
Effective rate 38.5% ,
Gross-up 50,384
Total Security 104,898
Savings 34,127
AA total salary
Payroll $ 85000
Rep Exp. 50,384
$ 135,384
Previous method - '
Decrease 5 735384 i

CBI-V1-001-001001
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53,524
25,779
27,7145

7,128

41,934

With Tax “Without Tax
Increment Tax Increment
2003 increment 2003

Net payment 85,500
Witholding taxes 48,658
Witholding taxes 4,866
Total cost 139,024 25,779 113,245
Effective rate 38.50%
139,024 ‘

Total AA 224,024

“With Tax Without Tax

Increment Tax Increment

2003 Increment 2003

Net payment 85,500
Payrolt (18,514) 18,514
Net rep expenses 66,986 18,514
Witholding taxes 38,122
Witholding taxes 3.812
Rep. Expenses gross 108,920 14,189 94,731
Effective rate 38.5%
Gross-up 108,920
Total Security 127,434 14,189 113,245
Savings 11500 11,590 .
AA total salary
Payrofl $ 85,000
Rep Exp. 108,920

$ 193,920
Previous method 224,024
Decrease $ 530,1 042

CBi-v1-001-001000

NSD CHIQUITA 2745
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BANADEX
SECURITY PAYMENTS

2002

==

Annual salary base

Colombia

Payroll reported to local authorities
Taxes :

Net
Paid in Colombia

Paid in USA

[Payroﬁ report Accounting Opportunity

$ 85,000 61,784 § 23,216
(15,784) (15,784) 0

$ 69,216 $ 46000 $ 23216 :
46,000 46,000 -

$ 23216 § - § 23216

2003 {including income tax increment}

Annual salary base

Colombia

Payrall reported to local authorities
Taxes estimated

Net
Paid in Colombia

Paid in USA

Projected boxes
Rate

Base cost

[Payroll report

Accountigg Opportunity

$ 85000 66486 $ 18514

(20,486) (20,486) -

§ 64514 § 46000 $ 18514

46,000 46,000 .

$ 18514 § - § 18514
2,850,000
$ 003

CBI-V1-001-000999

NSD CHIQUITA 2748
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Register
Banadex Page 3
8/8/2003
Date Num Transaction Increase _(_3_ Decrease Balance

71412063 Cash TCI I 2,499,309.00 0.00
cal: [Banadex]
memo:  Total Cash: $20,498,309.00

8/8/2003 Received Check No. 5224 9,000,000.00 -9,000,000.00
cal: {Banadex]}
memo:  Total Check Amount $16,721,520.00

8/8/2003 Received Check No. 5224 7,721,520.00 -16,721,620.00
cat: [Banadex]
memo: _ Total Check Amount $16,721 ,520.00

8/8/2003 Cash T . 9,000,000.00 ~7,721,520,00
cat: anadex]
memo:  Total Cash: $16,721,520.00

81812003 Cash Tol | 7,724,520.00 0.00
cat: {Banadex

]
memo:  Total Cash: $16,721,520.00

CBI-V1-001-000998 € %
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Register
Banadex Page 2
8/8/2003
Date Num Transaction Increase  C  Decrease Balance
129/2003 Received Check No. 4890 $,000,000.00 -18,000,000.00

cat: [Banadex]
memo: Total Check Amount $21,662,004.00

5/29/2003 Received Check No. 4890 3,662,004.00 21,287,668.96
cat: [Banadex]
memo: Total Check Amount $21,662,004.00

5/29/2003 Cash To 9,000,000.00  -12,662,004.00
cat: anadex]
memo: Tolal Cash: $21,662,004.00

5/29/2003 Cash T 9,000,000.00 -3,662,004.00
cat: {Banadex]
memo:  Total Cash: $21,662,004.00

5/29/2003 Cash T 3,662,004.00 0.00
cat anadex
memo:  Total Cash: $21,662,004.00

6/5/2003 Received Check No. 4919 9,000,000.00 -9,000,000.00
cat: [Banadex]
memo:  Total Check Amount $17,606,652.00

6/5/2003 Received Check No. 4919 8,606,652.00 -17,606,652.00
cat: [Banadex]
memo:  Total Check Amount $17,606,652.00

6/5/2003 Received Check No. 5015 9,000,000.00 16,343,020.96
cat: [Banadex]
memo:  Total Check Amount $16,293,108.00

6/5/2003 Received Check No. 5015 7,293,108.00 9,049,912.96
cat: [Banadex] '
memo:  Total Check Amount $16,293,108.00

6/6/2003 Cash Tog] 9,000,000.00 18,049,912.96
cal: an
memo:  Total Cash: $33,899,760.00

6/6/2003 Cash T §,000,000.00 -15,899,760.00
cat: ;;ana;ex]
memo: _ Total Cash: $33,899,760.00

6/6/2003 Cash T 9,000,000.00 -6,899,760.00
cat: ;;ana;ex]
memo: _ Total Cash: $33,899,760.00

6/6/2003 Cash TQ 6,899,760.00 0.00
cat: anagdex
memo: Total Cash: $33,898,760.00

7/3/2003 Received Check No. 5100 9,000,000.00 -9,000,000.00
cat: [Banadex]
memo:  Total Check Amount $20,499,309.00

71312003 Received Check No. 5100 9,000,000.00 -18,000,000.00
cat: |Banadex}
memo:  Total Check Amount $20,499,309.00

71312003 Received Check No. 5100 2,499,309.00 -20,499,309.00
cat: [Banadex]
memo:  Total Check Amount $20,489,309.00

714/2003 Cash T 9,000,000.00 -41,499,300.00
cat: anagex,
memo:  Total Cash: $20,499,309.00

7/412003 | 9,000,000.00  -2,498,309.00

CashTuI
cat: [Banadex]

memo:  Total Cash: $20,499,309.00

X 2
ce.\-\n-om-°°°99 E %
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Register
Banadex Page 1
8/8/2003
Date Transaction Increase  C Decrease Balance

1/2003 Opening Balance 146,065.00 146,065.00
cat: |Banadex}

1/20/2003 Received Check No. 4128 9,000,000.00 -8,853,935.00
cat: {Banadex]
memo:  Check Amount: $23,353,056.00

1/20/2003 Received Check No. 4128 9,000,000.00 -17,853,935.00
cat: [Banadex]
memo:  Check amount: $23,353,056.00

1/20/2003 Received Check No. 4128 4,353,056.00 20,742,681.96
cat: {Banadex]
memo:  Check Amount: $23,353,056.00

112112003 Cash T 9,000,000.00 -13,206,991.00
cat: anadex]
memo:  Total Cash: $23,353,056.00

112112003 Cash Ti 9,000,000.00 -4,206,991.00
cat: - [Banadex]
memo:  Total Cash: $23,353,056.00

1/21/2003 Cash To 4,353,056.00 146,065.00
cat: anadex}
memo:  Total Cash: $23,353,056.00

2/712003 Received Check No. 4173 9,000,000.00 -8,853,935.00
cat: [Banadex]
memo:  Total Check Amoun: $21,567,424.00

21712003 Received Check No. 4173 8,000,000.00 -17,853,935.00
cat: [Banadex}
memo:  Total Check Amoun: $21,567,424.00

21712003 Received Check No. 4173 3,567,424.00 -21,421,359.00
cat: {Banadex}
memo:  Total Check Amoun: $21,567,424.00

21812003 Cash Tm 9,000,000.00 -12,421,359.00
cat: anadex)
memo: _ Tolal Cash: $21,567,424.00

218/2003 Cash T 9,000,000.00 -3,421,359.00
cat: anadex}
memo:  Total Cash: $21,567,424.00

21812003 Cash ch_{:_l 3,567,424.00 146,065.00
cat: anadex}
memo:  Total Cash: $21,567,424.00

5/1/2003 Received Check No. 4854 9,000,000.00 -8,853,935.00
cat: {Banadex}
memo:  Tolal Check Amount $17,300,000.00

5/1/2003 Received Check No. 4854 8,300,000.00 -17,153,935.00
cat: {Banadex}
memo:  Total Check Amount $17,300,000.00

51212003 cashTo____| 9,000,00000  -8,153,935.00
cat: [Banadex]
memo: Total Cash: $17,300,000.00

51212003 Cash T‘L'B_Tk 8,300,000.00 146,065.00
cat: anadex|
memo:  Total Cash: $17,300,000.00

5/2/2003 Adjustment 146,065.00 0.00
cat: Misc:Medeliin Exp.

5/29/2003 Received Check No. 4890 9,000,000.00 -9,000,000.00
cat: [Banadex]
memo:  Total Check Amount $21,662,004.00

£4
CBI-V1-001-000996 )
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+ Dollar Pot Foreign Currency
Seurem: Yl St Joumat; Monday, August 25, 2003
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Security Payments
Year 2003

Account 65496313
Amowtbox  §0403

; T
Net Payment it request Per
PesosFrom  Fomn 1016 Payment - Witbholding ~ TotalCost  Dateof Accounting
Morth | Boves D st 24 Calculation # Check # Pesos  F Ref Tax(Pesos)  (Pesos)  Payment {TotlUSs  records Difference B
W3 | o2SAT L TG 9 USAM Y B US4 « A4 1350L58 3506062 a0 1SS0 1L9%050 ~ B ¢
Febf3 | 1966 L 5EM 280 17,300,000 65089 4854 ] 17300000 « A2 10830081 28130081  OMayd3] 956748 95683 ~ 083 0
Mad3 | B/ OL O 75m UM 2Lg6L0M 6960Y  480% ] ZLEG0M « A LE0NT  3BARML 2Mapdd) L2BLX DI/ ~ {158 4
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CONFIDENTIAL

GENERAL MANAGERS' EXPENSES

XHIB - 19983

A. What We Have:
1. ExhibitV - We received the 1993 General Mangers' Expenses report (Total
$4,688.70).

2. We have 1016's for three (3) payments: August 10th $104.70; January 27th
$185.29; and February 15th $1,138.65 (Total $1 /428.64).

B. What We Need:
1. We need 1016's for $4,688.70 -$1,428.64 = $3,260.08.

EXHBITS.WWW

CBI-V1-001-001167
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" CONFIDENTIAL

GENERAL MANAGERS’ EXPENSES

EXHIBI - 1996 B

A. What We Have:

1. We received the 1996 General Managers' Expenses reports dated July 10, 1996
for January - July 1996 (Total $2,336.35).

B. What We Need:
1. We need 1016's for $2,336.35.

EXHIBITS WWW

cBl-v1-001 -001164 7
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CONFIDENTIAL

GENERAL MANAGERS’ EXPENSES

EXHIBIT JII_- 1995 B

A. What We Have:

1. We received the 1995 General Managers' Expenses dated July 12, 1996 (Total
$3,079.42).

B. What We Need:
1. We need 1016's to document $3,079.42 in expenses.
2. We also request an explanation of the major reduction in the level of expenses

($3,079.42) for 1995 -vs- $1 59,894.51 for 1994. (Have we determined that all
expenses are included in the $3,079.427)

EXHIBITS WWW
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N COMPARIA FRUTERA DE SEVILLA

MEDELLIN - COLOMBIA

s
DATE: 02~May~95

:ro: Cincinnatl
cC: Medellin

FROM:

sUBJECT: .General Managser Expenses

2

Per your request, attachad we are Including a listing vilth all payments realized
during 1994, that were recorded under account 658 6207 496 712 assigned to
accumulate sensitive payments, '

Pleass let us know If you need additional information.

CARRERA 43 A Nz, 22SUR 15 « EDIFICIO ZURIGA ENVIBADS . ANTICOUIA « TEL: 331 7474 « FAX: 2708814 - TE'\.F.X: 66748

- CBi-V1-001-001157 °
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CONFIDENTIAL

GENERAL MANAGERS’ EXPENSES

EXHIBIT II_- 1994 TURBO
A. What We _Haye:

1. ExhibitII - We received the 1994 General Mangers' Expenses dated May 2,
1995 for January - December 1894 (Total $159,874.51).

2. We have a confidential memo from an individual summarizing $134,319.00; please
call to determine how ths relates to the $158,874.51.

B. What We Need:
1. We need 1016 Forms for 1994 documenting expenses of $159,874.51.

2 We need documentation to support $159,874.51 [if the $134,319 applies then, such
amounts should be identified on the May 2, 1995 listing attached and
documentation provided for the remaining difference ($25,555.51).

EXHIBITSWWW

CB1-V1-001-001156
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CONFIDENTIAL

GENERAL MANAGERS’ EXPENSES

EXHIB - 1996

A. What We Have:

1. We received 1996 General Managers' Expenses report dated July 10, 1996 for
January - May 1996 (Total $156.08).

B. What We Need:
1. We need 1016's for $156.08.

- CBNAT4PPAI%rA 2807
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CONFIDENTIAL

GENERAL MANAGERS’ EXPENSES

EXHIBIT VIL-_1995 SANTA MARTA
A. What We Have:

1. 1995 General Managers' Exbenses reports dated July 11, 1996 (Total $407.25).

2. We have 1016's for $77.65 in May/June.

B. What We Need:
1. We need 1016's for the balance ($329.60).

EXHIBITS WWW

CBI-V1-001-001148
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l CONFIDENTIAL ~ } o

GENERAL MANAGERS' EXPENSES

EXHIBIT VI_- 1994 ' |
A. What We Have:

1. Wereceived 1994 General Managers' Expenses reports dated July 1994 for only
2nd Quarter (Total $100.60).

2. We have 1016's for $100.60.

B. What We Need:

1. 1994 General Managers' Expenses listed by transaction for 1st, 3rd, and 4th
Quarters. :

2. We need 1016's for these expenses.

EXHIBITS WWW
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Internal Audit Report #L.94.01

Schedule B

In addition, as many of the expense reports involve airplane travel to and from the farms,
we recommend that the new expense report forms be considered. The new form includes
a separate line item for airplane tickets paid for by the company (see attachment). As
such, the tickets will no longer have to be included as travel advances and will therefore

be more easily identified.

B-4/4
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Internal Audit Report #1.94.01 Schedule B

We recognize that local management has recently implemented and continues to
implement procedural changes to enhance controls over disbursements. To ensure
continued control aver the disbursements activities, we recommend the following:

L] Purchase Orders, Work Orders, or other proper supporting document be required
before payment is authorized, as the inclusion of these documents is the only way
to ensure that goods or services have been received.

L Purchase Orders, Work Orders, or any other supporting documentation be
prepared and authorized prior to the actual purchase or work.

. All voucher package items be canceled with a ‘PAID’ or ‘CANCELED’ stamp
s0 as to avoid the possibility of double payment.

® Payment of bills, such as the telephone bill cited above, strictly be made using
checks written out to the institutions or persons that the money is payable to.

Travel & Entertainment Expense Report Exceptions

As part of the disbursements testing we also examined travel and entertainment related
expenditures. We randomly selected a sample of twenty-two items from the Companies’
expense reports and reviewed them for compliance with company policy. The following
exceptions were noted:

B In four of the twenty-two reports examined, the travel advances that were to be

reimbursed to the company, were instead deducted from the employee’s payroll.

. In two of twenty-two reports examined, Form 68 (company reimbursement form)
was not included.

Based.on the. above mentioned exceptions we recommend the following:
ef deducting the travel advance owed back to the company from
roll be immediately discontinued. Instead the entire advance
nbursed as soon as the expense report is processed.

- <

L Form 68 be included in all cases were the eniployees must reimburse the
company. Inclusion of this form will ensure that the company has been
reimbursed for travel advances. '

B-3/4
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Internal Audit Report #1.94.01 Schedule B
2. Cash Reconciliations

3

We noted that the majority of the cash accounts were fully analyzed in November 1993
for the first time since December 1992. We noted that Data Entry Department miskeyed
the majority of the stale reconciling items, which required that Accounting record a
reclassification entry among the entities’ bank accounts. The P&L impact of the
reconciling items is $9M, exclusive of approximately $59M remaining (absolute value)
of reconciling items to clear.

As noted in the Emst & Young Management Letter Comments, the lack of bank

reconciliation analysis has been a recurring problem. Management stated in the June -

Quarterly Representation Letter to Cincinnati that *(all] major bank accounts have been
reconciled through (one month prior to the representation letter date) and all reconciling
items that should have been charged to profit and loss for the period were." Previous
quarters’ representation letters have similar wording.

We recommend that Management perform monthly analysis of the bank reconciliations
and clear the reconciling items on a timely basis.

Disbursement Exceptions

In our disbursements review, which included a sample of ninety-nine items and covered
the period January through November 1993, we encountered several exceptions to
corporate disbursement approval policies. The most significant of which were the
following:

e Thirteen paid items (13.1% of total tesied) for a total of C$151.5MM ($185M
U.S.), did not include either purchase orders, work orders, or receiving reports.

) Eight paid items (8.1% of total tested) for a total of C$1.3MM ($2M U.S.),

included purchys orders, work orders, or other supporting documentation that

ared afes 8t the work had been completed, materials had been purchased or
w5 fiad tiden rendered.” - ’ -

yiiix padikitems (36.4% of total tested) for a total of C$12.4MM (316M

°
ocumentation that had not been properly canceled with a ‘PAID’
. A check for C$53M (866 U.S.) was written to] . [Company

Driver) so that he could pay a company telephone bill in cash.

B-2/4
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Internal Audit Report #L.94.01 Schedule B

LISTING OF AUDIT MEMOS

The following audit memos are being distributed to the addressee only to provide detail
information for items addressed in the Executive Summary and Schedule R (Status of Findings/
Recommendations). The audit memos were discussed during the audit and should be used as
a reference to respond to Schedule R. Management agreed with our audit memo
recommendations.

1. Statement of Policy and Procedure Reportable Payments

We noted that the Division did not report in the quarterly Statement of Policy and
Procedures Report (SPPR) several donations to Governmental Agencies which CFS and
Banadex made during the first three quarters of 1993. The Policy requires that all
payments made to governments or governmental employees, other than for tax payment
or specific assessments or services outlined by law. These payments include payments-
in-kind, gifts, donations, facilitating payments, etc. We understand that the Division
misunderstood which items needed to be disclosed in these quarterly reports.
Subsequently, this understanding was corrected and noticeable improvement was made
in the third quarter repost.

We recommend that Management prepare

list of reportable transactions.
Recipient Purpose Pesos Pmt. Form Date
Banadex
Antinarcotics Police CFS  Fill-dirt 220,000 Check Ap 9B
Operative Command Security 79,440 In-kind-Fuel In 1993
Operative Command Security 68,000 In-kind-oil meas.  Jan 1993
stick
Operative Command Security 79,440 In-kind-Fuel Mx 93
ignd. - Security 79,440 In-kind-Fuel Mr 633
re ', FRecUrity 79,440 In-kind-Fuel Ax 193
T Security 79,440 In-kind-Fuel My 98
‘ = Security 79,440 In-kind-Fuel Jre BB
S " Security 79,440  In-kind-Fuel Ry 1993
Operative Command Security 79,440 In-kind-Fuel Ag 193
Admin. Dept. of Anniversary 150,000 Check Syt 1983
Security Celebration
Operative Command Security 79,440 In-kind-Fuel Ot 1993

B-1/4
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Internal Audit Report #1.94.01 Schedule A
BACKGROUND

GENERAL: CES-Turbo is one of CBII's two banana-producing divisions in Colombia. The
division exports fruit from Company-owned farms, ADE farms, and from various associate
producer farms.

FINANCE AND ORGANIZATION: Financial reporting and accounting are centralized at the
division Headquarters in Envigado, a suburb of Medellin, located approximately 300 kilometers
from the production region. Financial reporting to Cincinnati is done directly to CBIL.

CHANGES IN THE BUSINESS: Our discussions with management indicated that the division
is in the process of combining administrative functions with a related group of eatities, which
are managed by | Management expects to realize efficiencies from the .
combination through reduction of redundant processes. Management stated that they were not
aware of any anticipated changes in the business, or to sell the business or any segment.
Management stated that they intend to concentrate on reducing production and overhead costs.

FINANCIAL; Key October 1993 financial and statistical projecting through year-end are as
follows (comprising farms and associate producers): '

Amounts in thousands (except for cost per box)

Projections

Budget (Plan) As of Oct, 1993
Total Shipped Costs $67,882 $73,041
Total Available Boxes 11,724 12,261
Cost per box $5.77 $5.79

Expenditures Review as of Oct. 1993 Statement of Policies & Procedures
Consulting Fegs - ) Contracts
Cash 3 ' ’ Unusual Payments

Manager's &

Ihxﬁlw%i-tiu 12/16/93 Audit Teleconference:

Audit Team Members:
(Lead Auditor)

A
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Internal Audit Report #1.94.01

We wish to thank you as well as your staff for the courtesy and cooperation extended to us
during the course of the audit. Please use the attached Schedule R to advise us of the action

taken on all items. Corporate policy requires responses to audit re%rts to be submitted within

sixty (60) days of issuance of the report. We request your reply & y March 28,
1994,
Yery trily vours /
Audit Manager
Vice President
MOB/LKj
cc:
Attachments: Schedule A: Background
Schedule B: Listing of Audit Memos
' (addressee only)
Schedule R:  Status Findings/Recommendations
(addressee only)
w
{MEDELLIN,501-5
Page 4
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Internal Audit Report #L.94.01

were prepared after the transactions (8 occurrences totaling $2M); uncancelled payment
documentation (36 occurrences totaling $164M); and a check payable to an employee for a cash
payment of a Company obligation.

Management has been implementing procedural changes to enhance controls over disbursements
since October. Management agreed to require that Purchase Orders, Work Orders, or other
supporting documents be prepared before Management authorizes payment, or legally commits
the Company to the transactions because these documents are the only substantive means to
indicate that the Company requested, authorized, and received the goods or services. In
addition, all voucher package items will be canceled to reduce the possibility of overpaying for
the same invoice and checks will be made payable to only the vendor.

TRAVEL & ENTERTAINMENT REPORTS

In four of the twenty-two employee expense reports that we sampled, Management deducted the
unspent travel advances from the employee’s semi-monthly payroll, rather than requesting the
employees repay their unused travel advances when their expense reports are processed. Also,
for two employee expense reports that we sampled, unused travel advance payments by
employees to the Company were not supported by a Company reimbursement form (Form 68).
Management agreed to require that employees retum unspent travel advances upon presenting
the related expense reports for processing and to require that employees submit a Form 68 in
all cases were they must reimburse the company for unused travel advances.

The above suggestions and observations represent the more significant matters noted during the
course of our audit. Other, less significant findings were also noted and discussed with
Management. Details of audit findings are being provided only to the addressee in the form of
audit memos (Schedule B) attached to the addressee’s copy of the report; other individuals on
the distribution of this report should contact us for further details or additional information.

Page 3
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Internal Audit Report #1.94.01

Qur principal suggestions and observations are summarized below:

UNREPORTED STATEMENT OF POLICIES AND PROCEDURES -
RELATED PAYMENTS

In 1980 CBII issued a policy (F&A 2.0) to monitor compliance with the Foreign Corrupt
Practices Act. The procedure included signing an "Affirmation of Compliance" form stating that
the management member confirming will comply with the provisions and requirements of the
FCPA and the purpose and objectives of the Statement of Policies and Procedures. The policy
also requires that 20 days after the end of each quarter a written confirmation be sent to the CBII
Law Department stating either that no unlawful payments or contributions have been made, or
that such payments were made and details be provided in the statement.

We noted 12 reportable contributions primarily fuel to the Army (Operative Command), totalling
approximately $1,400 that were not included in the 1993 quarterly reports. Management
clarified their understanding of reportable transactions during the year and they recognized the
oversight when we brought these items to their attention. Management agreed to include these
in the fourth quarter 1993 reports.

LVED B RECONCIL ITEM

Management was working to clear numerous reconciling items from its large number of bank
accounts (39 such accounts). Management had fully analyzed the majority of the cash accounts
as of November 1993, for the first time this year. The P&L impact of the reconciling items is
$9M, exclusive of approximately $59M, absolute value, of reconciling items remaining to
cleared. The Data Entry Department had miskeyed the majority of the old reconciling items,
which required that Accounting record a reclassification entry among the entities’ bank accounts.

Based ori the Emst & Young Management Letter Comment and the Quarterly Management
Representation Letters, the lack of timely bank reconciliation analysis has been a recurring
problem. This may result in inefficient management of cash and failure to record transactions
in the proper period. Management agreed to perform monthly analysis of the bank
reconciliationg and to-cleir the reconciling items on a timely basis.

7

In our disbursements sdifiple of ninety-nine items that covered the period January through
November 1993, we encountered several exceptions to Corporaté-disbursement policies in the
following areas: omitted payment support, such as purchase orders, work orders, and receiving
reports (13 occurrences totaling $189M); support, such as purchase orders and work orders, that

Page 2
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El Mundo newspaper
Medellin, Colombia
June 18, 2000

Bleeding

The army stated that guerillas and the paramilitary killed 785 civilians between January and May
of this year, 170 more than during the same period in 1999. According to that report, guerillas
killed 394 people and the United Self Deferiders of Colombia killed 391.
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NSD CHIQUITA 2833




wed *
s i »
N.A./EUROPEAN~-SDURC .Rica s082342394

. European Sourcing Department
{ Parque Empresarial Forum— Building D
Santa Ana, Costa Rica

Fume 19,2000

+ REDACTED

PAG

REDACTED

s o o o e

CBI-V1-001-001125

NSD CHIQUITA 2835

s~




s = s e e

o>

2

[oeN
~1 3y

@]

Inserts

In spite of it all,
it continues arriving

direct foreign investment*
(excluding invetment in shares and bonuses)

in US$ millions
1995s......... US$1.321
1996.........  US$ 1.880
1997......... US$ 2.933
1998...c.ue US$4.186
1999......... US$ 4.002

Source: Corporacion Invertir en Colombia (Coinvertir) and Bank of the Republic
*does not include petroleum and gas

From where does it come?

Origin of the investment accumulated during 1995-1999 in US$ millions
US.cremresrsenssnsanes 5.150 '
Antilles*....ccovierenees 4819

216 OO 4810

Central America.... 2.663

South America....... 855

Asia 258

*Includes remittances de fiscal paradises (offshore bank)
Source: Bank of the Republic and Coinvertir

The Pastrana plan
The government of conservativ ays it is determined to keep foreign
investment in Colombia and to stimulate the arrival of new capital. His first measure was {0
involve the groups raised in arms in a diglogue aimed to end the hostilities.

" By means of the Colombian Plan| }xopes to take in US$7.500 million to finance
his program of peace of which US$3.500 would come from international aid. The US promised
US$1.500 million and he commits to obtaining the rest in Burope and Asia.

Additionally, |got internationat executives to act as busines adors of
Colombia. In the group are] ex president of America Online;

I_pmmmgjthe_l‘kg York Stock Exchange, resident of Cemex;
resident of Mitsubishi Corp.; ana |ex prime minister of
Canada. In exchangeD)romised to liberalize the treatment of foreign investment.

Until now, foreign companies have givex:Ithe benefit of the doubt and have
continued investing in spite of the bullets and bombs.

Cross Fire

Although without a defined ideology, the guerillas are to the left. The FARC as well as the ELN
are opposed to privatization, the advocate for the better distribution of wealth and government
reform. The paramilitary are financed by farmers and landowners to expel the guerillas from
their properties. They do not have a particular ideology either. Both movements operate in rural
zones. As part of their macabre warlike game, both factions-guerillas and paramilitary-kill those
rural citizens who they believe are collaborating with the enemy.

. CBI-V1-001-001124
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discipline, in spite of the threats.

Nobody leaves, In spite of the bad publicity, Colombia continues being one of the
principal economies of the region and nobody seems to be ready to sacrifice the positions gained
to date. “All my clients tell me that they,wi tinue operating because they do not want to
yield the field to their competitors”, saysl £ Kroll Associates.

Colombia is the third largest market in Latin America by population, with 40 million
inhabitants. It is a trampoline for jumping toward the south or the north. “There is no doubt that
if someone wants to have a presence in Latin America he needs to be in Colombia”, say:

ice president of corporate finance at the London investment bank Dresdner Kleinwort
Benson, who Visit but does not live in Colombia.

The success formula for investors is in finding that the cost benefit is justified.

"Nevertheless, these negative factors can work to the detriment of investing in Colombia”, says
executive director of the Colombian-American Chamber of Commerce. “But the
TIvestor is assured of having 2 large enough profit margin to cover the risk”.

Also, according to e volatile environment can become an advantage for the
investor since he may, for example, obtain considerable discounts. Currently 44 international
petroleum companies are in line hoping to obtain new exploration contracts. France's Total just
signed jts own. And the reason is that there is still a lot of land to explore.

I came, I saw, I conquered. This month, Telefonica of Spain and Telecom Italia are
competing for the ownership of Telecommunications of Bogota and Telefonica is competing
with BellSouth to purchase Celumovil SA, one of the leaders in the cellular phone industry.

Investors are giving their vote of confidence to the country in the most important way:
green bills. US$4,000 millions in foreign investments from 99 are in contrast to the chilling
headlines about Colombia that the international press reports. “Foreign investment has remained

use of business purchases, capitalizations and the transfer of technology”, say
IM__lvice president of Coinvertir. “This is important because it allows new players to judge
the country from within it", he adds. “The perception of someone who has never come to
Colombia is one thing but it’s another thing from someone who has been bere”.

For example, the local president of Texas Petroleum Company) |whose
company just completed 74 years of operating in the overburdened Andean country, says that
uwe have never lost our confidence in Colombia, anjl_wg believe in the country, in its
opportunities and its development”. In agreement i president of Colgate-

Palmolive Colombia, who disclosed that is has never been better in spite of the counﬁ‘s worst

economic period in 70 years. And although the security situation worries him redicted
investments, in 2000, of up to US$30 million.. ] ] .

The message is that Colombia is worth the frouble and simply that one has to wait for its
current drama to end, which includes a negotiation with the FARC and laying out a ground plan
of the economic model for reaching peace, something that scares employers. But while spirits
are calmed down and one refurns to sensibleness-a process that will take years-, daily reality
continues trampling.

They attempted to kill one ofi:':odyguards to steal a motorbike. And recently
the agricultural executive had to evacuate his office again due to another bomb threat. “Really,
in Colombia there is never a dull moment”, says|_g—_|

. CBlV1-001.001125
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companies receive protection from the country’s security forces that establish strings of guards in
their areas of operation. But they charge for it. Although they do not receive money, the
military demands lodging, food and medical services which cannot come out of the national
budget due to fiscal constraints.

“They treat the soldiers like any other plant worker”, saysi |)f the ACP. "One
would think that the payment of taxes would cover it", he adds. “Bufin this case, it is not that
way and the companies criticize it but they understand it". And although it is tme that the
military presence has proved to be effective in the pozos and in the production centers, it is not
that way throughout other installations. Occidental’s Cano Limon-Covenas pipeline, which
transports 100,000 barrels of oil daily, is the preferred military mark for the ELN. Annualy the
pipeline loses 15% of its contents as a result of terrorist attacks. This translates into some
US$135 million that does not enter the couniry since the majority of local production is exported.

For all its sophistication and weight ompany pays only US$500,000 per
year for security. It involves 30 people in three different cities and a dozen armored cars. The
security personnel are on the company’s payroll. They are ex army. and police officials who
bring an extensive intelligence net which is very usefitl for protecting commercial operations and
strategies.

hor his colleagues from the administrative or operating area know the security
methods used by their own bodyguards. Everywhere thatl__LImd other executives go has
been studied beforehand to establish escape routes in the event of an emergency. There cannot
be furniture nor chairs in the road. The same with daily routes to and from work. Travel routes
and schedules change constantly.

In the tightrope. At the beginning of this year, this set up became useless when the
headquarters of] |11ultinationa1 company, located in the environs of an important
govemnment agency, was damaged by a car bomb. Therefore, faced with the necessity of
protecting their assets and lives, many multinationals insure themselves by making payments to
the armed organizations. They even risk receiving severe sanctions within the Foreign Corrupt
Practices Act, a strict US law against bribes. “It is very difficult to work in rural Colombian
zones without having contact with the paramilitary or the guerillas themselves”, saysgl

If companies or their representatives insist on not playing these cards, they risk their ives
and those of their employees. “Many times we have had to recover cadavers of our people, lying

in the roads that lead to work areas”, say ho moves throughout the countryside
within an armored convoy. :

Because, besides the guerillas and paramilitary, there are other enemies to watch out for:
drug traffickers, Many export dispatches carried out have been used by the drug Mafias to send
cocaine and heroine hidden in containers to Europe and the US. Dirty money, say;
smashes any awareness and framework of security. And those who refuse to receive bribes may
pay with their life. “The modus operandi of the drug traffickers seems to be that if money
doesn't talk, then lead shot does”, he adds. For him, the Mafias's attempts are a “weekly reality”
and require double inspections of the containers at the loading point and again at the port.

Why, then, work in such a volatile and highly dangerous market such as Colombia where
the risk factor seems to exceed any other benefit? Because Colombia is good business. For

is company's Colombian division is one of the most efficient and profitable in the
Tegion. “We offer competitive costs as compared to Panama and Costa Rica, among other
countries”. And he states in a proud manner that his employees work with dedication and

CBI-V1-001-001122
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million, 4.4% less than the US$4.200 million that reached the country in 1998.

These numbers are surprising given the obstacles that are involved in doing business in
the country. Such as finding qualified personnel to fill positions. In reality, in order to attract
candidates, generous salaries, the million dollar life insurance or the “danger pay” bonus,
estimated at 15% of monthly pay, are not enough.

Nor do titles and rapid promotions appear to be sufficient. Most potential candidates
prefer to remain in their country and enjoy weekends with their children. In short, they prefer to
stay alive.

_ On average, companies take six months to a year to find or convince someone to accept

enge of transferring to Colombia. And those who do are not typical executives. Thatis

%base. “] never get bored”, he says, although daily he confronts situations filled with

Tek and danger. “The decisions that I must make along the way make my job the best school of
practical management that I know”.

Prisoners of fear. One of the commandments of foreign executives is to keep a low

€ ong other things, they shouldn't speak with the press. As you can easily figure out,

s not the real name of this interational business specialist. He has decided to tell his
story under the condition of not revealing his name nor identifying his company. The fear of
speaking openly on the experience of working in Colombia is so great that the majority of
foreign firms opt to decline interviews with the press.

And more: the name of] I:lcompany in Colombia is different from what it uses
in the rest of the world. Almost all multinationals-the US ones, in particular- avoid placing
anmouncements in their plants or buildings. Because what is a publicity advantage in almost all
markets, is a potential danger in Colombia. The headquarters of the US petroleum company
Occidental Petroleum, to the North of Bogota, looks more like a protected US embassy in the
Middle East than a petrolenm company.

Attacks against the civil population by the Revolutionary Armed Forces of Colbia
(FARC) of the National Liberation Army (ELN) and the paramilitary are facts of daily life. In
total, the two guerilla groups have 20,000 men; the paramilitary, 8,000. Last year they caused
1,655 deaths and 100 attacks against citizens.

One of the preferred methods of the guerillas is kidnaping with the intent to profit. More
than 3,000 persons annually fall into the hands of kidnappers-as many guerillas as common
delinquents-, according to the International Center of Criminal Sciences (Ciscp), with
headquarters in Paris.

Millionaire security. As a strategy, many multinationals have decided to replace their
expatriate personnel with Colombian workers. -But the extortionists are not ready to lessen the

ressure. “Now the way is to attack nationals who work for foréign companies”, say
irector of operations for America Latina of Kroll Associates, a US security company
with a large portfolio of clients inColombia.

“It may be that the insecurity of the country has to be incorporated into the cost of
operating in Colombia”®, say |president of the Colombian
Petroleum Association (ACP), a union member of the sector’s companies. But what the
petroleum companies are not ready to do is tolerate kidnaping and some fa: 1o ﬁrevent it.

Protecting yourself from insecurity costs money. According fo petroleum
company invests between US$1 million and US$5 miltion annually. A small, low profile
company may earmark between US$40,000 and US$300,000. Additionally, the petroleum
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America Economy
May 4, 2000

LIVING WITH THE ENEMY

Colombia is a country at war but foreign investments keep entering. And despite
the annoyance and threats, the multinationals are not ready to yield territory.

By
Bogota

s stopped at the edge ofa 500 meter cliff at a popular spot in
Northwestern Colombia. The US executive, barely 31 years old is about to jump while one of
his eight bodyguards helps him make the final adjustments to his colorful parapente. The

moment to jump has come. And there he goes. .
|glides over the green and exuberant valley that lies at the bottom. He takes the

control bar and begins the descent. He is not too worried about running into a tailwind, What
matters more to him is not going too far from the armored car that awaits him below. To lose
sight of it would gerous than to fall.

Inreali oesn’t worry about the risks of the intense sports that he enjoys:
mountain climbing, diving aud canoeing through fast rivers. What he works hardest at is
maintaining his five senses as he works as operative administrator of 2 US multinational in the
agricultural sector. On a daily basis, his company has to confront three groups that threaten the
stability of Colombia: guerillas, paramilitaries and drug traffickers. They are all his potential
enemies.

Colombia is a country in internal war. But a little known fact is that companies keep
functioning and foreign investment, as incredible as that seems, continues arriving. Butdueto
the insecurity, how do companies and their employees keep their investments profitable in the

dangerous country in the hemisphere? Or, more precisely, how do people such as
ﬁd their companies survive?

The majority of foreign companies and the executives that manage them in Colombia
face constant dangers especially in sectors such as petroleum, mines, electricity, gas and
infrastructure. Generally, these are labors that take place in the middle of lands dominated by
armed groups or groups on the fringe of the law. '

The same-as everyone in Colombia, the managers of the multinationals are astonished at
the violence. One poll, taken by the Corporacion Invertir in Colombia (Coinvertir) of 121
presidents of companies that do business in the country, found that the most worrisome topic is
insecurity. In some cases, the participants stated that they had suspended their investment plans
as a result of the assaults, kidnaping threats, land piracy and the spiraling increase in the cost of
insurance polices. The US State of Department, in its last warning, says that in Colombia one
takes the greatest risk in the world of being kidnaped. This risk also exists in the cities and
foreigners are always potential victims.

But in spite of the current risk, foreign investment has not faken a beating. On the
contrary. In 1999, investments (not counting petroleum and gas) reached more than US$4.000
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COMPARNIA FRUTERA DE SEVILLA
SEbHﬂTIVEIuKYhﬂﬂ¢TS
YEAR 1991
FQREING COR RUPT
AMQUNT OF
RECIPEN'S PORRQSEQE PAYMENT I fQUIVALYNT  DAIECE
RAME PAYMENT LOCAL CURRENCY o JAYMENY
NAVAL STATION EXPEDITE TORBO OPERATION 126,200 200 Jares3t
NAVAL STATKN EXPEDITE TURDD ORERATION . 124,500 200 Dacamber/9t
OPERATIVE COMMAND FXPEDITE TURDO OBERATION ) 240,000 9. Wi
OPERATIVE COMMAND EXVEDITE TURSO OPERATION 7,650,000 12,164 Decemder/dl
NATIONAL ARMY-TUREO  EXPERITE TURNO OPERATION 1,500,000 2,57 rawAl
GUERRILLA EXPEDITE TURBO QPERATIN 2.00008 31,614 Octobm/?t
TOTAL 29,582,600 48,914
COMPUTERS £MOURT OF :
PATMENT N QUIVALENT ACCONNIOE  AQUOUNI
INVOICE DATE DESCRIPTION LOGAL CURRENCY Uzt DAIE FLE2
oAt Two P52 MO0 25-285 WMB . 4,715,328 7,58 Much 18
n 3091 Two T4 PL/2 65361 5,543,019 10,299 Mach 15
ot 1691 CFU 55 $X-001 2,688,210 3,992 INovamde 15
ot 191 Oparatior Mancal, Keytid L4973, 678 2,216 Novenmder 15
TOTAL : 14,401,006 23,901
PARABOLIC ANTENNA
AMQUNTOF '
' PAYMINT Y EQUIVALENT  ACCOUNTOE  AZXOR
RIVOICE DATE DESCRIPTION LOCAL CURRENCY uRs DATE 184
oct 1694 2 of Farbtio Ak 25632 3,351 Deountes 15
OTHER SERVICES
AMOURY OF
PA THENT IN IQUIVALENT AGTOURT QF Agoot
INVOICE DATE DESCRIPTION LOCAL CURRENCY, LE ] DATE it
Devandi Tumpora services 11,008,000 11,885 Duemder e
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COMrARIA FRUTERA DE SEVILL . | Y

MEDELLIN ~ COLOMBIA

FAX: 251 65 44 « 2516835 FAX COVER LETTER
Y 3 1
DATE: EEBRUARY 21 TH 9492
FROM: :
TO: l_\/ .
CINCINNATI
COMMENTS: ATTACHED PLEASE FIAD SENSITIVE PAYMENTS REPORT BY YEAR 1991
FOR TURBO DIVISION. '
IF YOU HAVE ANY QUESTION PLEASE LET ME KNOW .
e
e

2

TOTAL PAGES INCLUDING FAX COVER LETTER:  —
309 TELEX: 68748 SEVFRCO MED

£ FURATENA - P8O 14 TEL..261 6082 AA.50

T

CARRERA 47 No. 60 - 24 eDl

e i it T 7t

SRS et
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v eEg-U6-1997 @344 ?.03/83

V. / Immdumwma@,mmmm,wo,wmmmam, gm(s},oromuumsraé '
of sything of valus deacribed i Sectioq (1L A. 1, 2,3, sd 4.

Aot of

Recipient's Recipient's Purpota of Prymand i Method Dats of
Nexe Posifion. B Local Cympency o Pryment
NOIE DONATION $1.50.00Y oSt 5/11/%6
NONE REFRESIMENTS 48000 CASH /12706 "ot 1a G/ L.

7{:{72?& ¥ 066937 = $/457.69"
Y ddeiviidiomate Loudl Gty /,0&&_09

QOLOBIAN PEXOS 1.005 = ISD 1

-

VI . Demawaes of the following instanoes i which the Company's boaoks, records end aceouts are tsceursis.
i .

st | i . -

Print Nama: Jamumy | - Mearch 31, 1996

Title: AssT  Conyeotle - April 1 - Yme 30, 1996

Company:  C-F BeowSop Toly 1 - September 30, 1996

' D lomBla Wi on (October 1 - December 31, 1996) -
- Cor 12 e, T,

Plcass coutact me to discuss oy reporting requirements wider te Foreign Comupt Practices Act. (Optional)

GBI-V1-001-001114
TOTAL P.83
e/e# H <= 600992  f1G:L} 26-G2-2 5X3CIVNVB‘I'? THOSING
€ :39vd oL 005982 tTWOYL 268l 902 s2/20
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suigears,  Bedgets | Pupomcl Payomt 8 Mehod Dilo L

| The mesbers of T Teiiember of - Doxgrion 2 pige 170,000 pesos /MW

Brigade 17. Brigade 17.
'menaﬁ)ersof The matbexs of  Domaticn 1,500,000 pes<s /Cashdz‘lm/%,
Cordoba Botbalion  Cordobe Bartalian.

Mejor Brigade 17 Wm znpeeoe/wxm/%._

Ma;or%bamm Donation for 200,000 pesos dell)ﬁ/@l%_

asqace Ko ooo%S‘? = {4478 s3
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V. IAM AWARE OF THE FOLLOWING PAYMENT(S) CONTRIBUTION (S), DONATION (S), BARTER TRANSACCION {Sh

GIFT(S), OR ANYTHING OF VALUE DESCRIBED IN SECTION Il A, 1,23, AND 4,

RECIPIENT'S
INSTITUTION NAME

POLICE

ARNMY

ARNY

AMOUNT

RECIPIENT'S ~ PURPOSE PAYMENT  PAYMBNT METHOD OF DATE OF
POSITION PAYMENT  LOCALCURRENGY IN JUS  PAYMENT PAYMENT
Micdlo Man  Security Support 160,000 N 14001  CASH 14.06.96

Santa marta
Middlo Man  Securlty Support 882,260 / 82029  CASH 19,06.96

- Uraba ‘
Security Support 5,000,000 V280020  CASH 18,06.96
Uraba .

TOTAL 2 ND QUARTER 1896 3,769.50

TOTAL 4 STQUARTER 1886 5,338.70

TOTAL ACUMULATED 9,109:20

VI, | AMAWARE OF THE FOLLOWING.INSTANCES N WHICH THE COMPANY'S BOOKS, RECORDS AND ACCOUNTS ARE INACCURATE

SIGNATURE

PRINT NAME

TITLE CAD.

COMPANY  CJ, BANADEX.5A,

PERIOD COVERED
(Circlo appropriate Perlod)

APRIL 1 8T+ JUNE 30 TH, 1936

Aie

be

b7C




[oxen
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@

PAGE: 2 L <
15137846691 P22

04/15 18:57 1886 FROM: < 2685005 TO:
' . 'B4-15-1996 B4c4BPH  FROM 8¢ 10

V. | am aware of the fofiowing payment(s), contibution(s), bart
mm(a)mmng«mmmmm‘:’u%&m mws"’“”'“m '

Amoutof .
Recipient's Recipient's Purposa of Paymentin Ptymmt Methodof of

Potice Middie Man Smﬂy)Suppon $1,000,000.00 saeus Cssh 012396

Amy Middie Man s‘m)sw s17soooooos1eas14 Cash o2m7p8

Ay Midcie Man Scem(ySupport ssoooooooonmm Cash  ON4Em6 ..
(

.:f-: . *. FO

.3-5-..-_ A R
e ‘. -
SR R SR R

TOTALS 1STQUARTER 1908 $6,8650° -

VI 1 am aware of the following instaices in which the Company's books, récordh atiadcounts are Inscourate,
{ Circle Appropriate Period )
Signaturg qjmq.'u?mm“““
Print Nar April 1 - Juna 30,1696
Titie j C.AD. July 1 - September 30, 1986 PR

- Company __ C.l. Banadex Oclobear 1 - December 31, 1996

e}
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FCPA/MANAGER FUNDS REPORTING TESTING

COLOMBIA
NNo. | De Descrption Beneficiary Pesos | Dollars {Commert | Atifbotes®
N
96013000387 2396 Foros outsquarers s Tifunlo 3,000,000 NA [Y
96032800002 119+3-96 {Security offarm: Tetua, Codoal e Jusbel 1,000,000 NA IY
36032600012 ‘m% Fores out fmm S, Mert (I, o, food) 4,500,000 WA Y
96030100466 13:3.96 | Bandex opersion -Sjerra Mroesretn 110,000,000 NIA Y
9603000486 113:3:56 | Bamdas opertion -Coopereiva zeaul |10,000,000 NA Y
6040400073 2214196 {Food expenmes for ey pessotc ZungoTLO 248,300 Y [NA
OGOAL200037 154492 Misomens sevios 1800000 NA [
6042800027 25496 Dontionto Pl 300000 N QY
SEASU0OLS 3196 S Doy f el n sl NAY
960730011336 167-96 {Control progreme traved expmses s sevics ot 9,130,000 NA N
96073000510 2477196 {ndustin normision (COMINFO) 350000 )  INAY
9509300018329% |Cotoprogrm- e eiptes nd v ot 000,000 NIA (N
96093000337 20:9:96 | Doicion Martia 8000000 NIA [N
96102900030 [8.10-86 Samarex -Apoyo Logiston- Juem Manuel Alvaredo 2,500,000 N Y
S103000287 1-10-96) Apoyo Lopiticn- Jyem Manuel Alvrado 230000 M
96113000136 15+11-96 | Al for sy (Betallon Cordobe) 1,500,000 - Y A
9611300036 1804 Prograsdosems 6,000,000 NIA [Y
Tota] pitmbe of exceptions 3 3
% of exceptlom 18% [18%
NiA=NOT APPLICABLE
* ATTRIBUTES TESTED: flote : S;»*F& vﬁ\%QL&m

& Propelyrepoted in FCPA
B Propecy reported in Matiagee Fnds Report

1) Dete coosnot agresewith Muiager Fuads Report (MFR), Also, MFR.
shows 10 paymets of 330,000 pesos coch and G/L oulsy showa § payments,

%) Pending eleaification Juag ML Alvasads

Lo
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Colombia Audit
FCPA REPORTING
1996

Pesos:
Payments to Government (65B 45 4340-478216)

Detail of payments not reported:
Logistics Support (96-10/3000287) - Acct. 478216
Logistics Support -Samarex {96-10/2900030) -Acct. 478216
Donation police Sijin Cienaga (96-04/2800027) -Acct. 49607

Total of payments not reported

( Payments to Government (65B 45 4340-478216)

Detail of payments not reported:
Logistics Support (96-10/3000287) - Acct. 478216
Logistics Support -Samarex (96-10/2900030) -Acct. 478216
Donation police Sijin Cienaga (96-04/2800027) ~Acct. 49607

Total of payments not reported

o .

'\.. FCPAANA.WK4

>

Total YID  Totalreported Difference

17,549,785 13,684,550 3,865,235

?‘rr.'-"" .t
v {\,,.Vx'

2,500,000
2,500,000
300,000

5,300,000
16,916 12,956 3,960

2,474
2,469
287

5,230

04/22/97
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D3

COLOMBIA AUDIT -
April 1997

FCPA TESTING
The FCPA report has been prepared by the Chief Accountant, who was fired this week as part of the

overhead reduction. The base for him to prepare the report is the amounts recorded in the account
65B 454340478216.

All FCPA payments are coordinated by the Security Manager| According
to conversations with him, all FCPA expenses are recorded in the account 658 45 4340 -478216
“Apoyo logistico”. We reviewed if all amounts recorded in this account had been reported in the
FCPA Report and found that 4 of the payments showed on this account had not been reported
($5.2K).

" Wealso performed a sample review of payments recorded in other accounts, where special donations

and disbursements are usually recorded, (Manager Funds account- 65B413510496045 and
“Operation Expenses”-65B454340496070). We reviewed if the payment had been properly reported
in the FCPA. We found only one instance where the payment had not been reported (only $.3K).

Government donations or contributions are recorded in a “496-Miscellaneous” expense account
instead of a “472-Contributions” account, which according to the WWCA (World Wide Chart of
Accounts) should be used for contributions and donations. The reason for not using a contributions
account is because according to colombian law all donations should be supported with a certificate
properly approved by the government, which can not be obtain for the above mentioned donations.

Refer to D4 for a detail of the testing performed.
Counclusion:

According to the testing performed, 4 payments were not included in the FCPA. report, which
corresponds to $5.2K. This represents 18% of the total that should be reported.

Recommendation:

To make sure that all reportable payments are included in the FCPA regiort, the Security Manager,
should review that all amounts recorded in the account 65B454340496045 are correct and reported
inthe FCPA report. Also, a review of the description of the JV’s recorded in the “Operations” and
“Manager Funds” accounts should be done to identify other payments that should be reported.

CBI-v1-001-001104
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Colombia- Audit

¥ INGFUND.WK4

Manager funds 1996
Total YID Total reported |Difference
as per G/L *  [to Cincinnati
Pesos:
Manager Funds Account (65B 41 3510-496 045) T 2660320|  3,792,000| (1,131,680
Payments to Government (65B 45 4340-478216) 'f " 17,549,785 7,865,200| 9,684,585
. {Other unusual payments (65B 45 4340-496070) - 265,266,269 228,966,183 | 36,300,086
Total 285,476,374 | 240,623,383 ;14,852,991
{Dollars:
Manager Funds Account (65B 41 3510-496 045) 2,598 3,656 {1,059)
Payments to Government (65B 45 4340-478216) 16,916 7,705 9,210
Other unusual payments (65B 45 4340-496070) 256,746 223,548 33,198 D
Total 276,259 234,910 41,350
* The amounts recorded in the G/L were obtained from the detail of JV's shown on W/P D4.1 for Bat
Conclusion: A total of $33.2K of the unusul payments account was not reported
Detail of payments not reported (pesos): 65,157,086
Payments reported that should not be reported
because they had been credited-corrected in G/L: (28,857,000)
Other payments erroneusly reported
Difference (net to be reported) 36,300,086
04/23/97

CBI-V1-001-001103
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D2

COLOMBIA AUDIT
April 1997

MANAGER FUNDS TESTING

The Manager Funds Report has been prepared by the Chief Accountant, who was fired this week as
part of the overhead reduction. The base for him to prepare this report is the amounts recorded in
the account 65B 413510-496045 plus other payments indicated to him by the Security department
and that are recorded in other account for unusual payment (65B 454340-496070).

There is not a specific account where the payments corresponding to the Manager Funds are
recorded, which makes the preparation of the report more difficult and more susceptible to errors.
The manager fund’s account 65B413510-496045 is also used to record expenses that are not
reported as umusual payments. W/P D4.1 shows the payments recorded on this account that were
reported to Cincinnati,

As per our review, some of the payments to government reported as FCPA. were also included in the
Manager Funds report, but there was not consistency because some FCPA payments were not
included in the Manager Funds report.

W/P D2.1 shows a comparison between what was recorded in the G/L and what was reported to
Cincinnati in 1996. Refer to W/P D4 for more detail on the payments included and not included in
the Manager Funds Report.

Conclusion:

a4
There is not a clear idea of which accounts represent reportable ma@ger fund disbursements. The
amounts reported to Cincinnati do not tie with the G/L. A total of $33,2K that had been recorded
in the “umisual payment account” 65B454340-478216 were not reported to Cincinnati (See D2.1).

Recommendation:
4 Assign.specific accounts to be used to record all reportable manager funds account (one for
the unusual payments and another one for other types of payments

+ Indicate to the person who prepares the manager fands report that all the payments in the
corresponding accounts should be reported. -

CBI-V1-001-001102
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Internal Audit will periodically perform on-site reviews of disbursements at
the operating units which use a Manager's Expense account to assure
that the quarterly review, referred to above, includes all appropriate
transactions.

As part of the operating unit's TCS, the General Manager's supervisor
should approve the amount for the Manager's Expense account.

oes not have a Manager's Expense account and would like to use
CBH Vice President and Controller, should be confacted for

authorization. The Financial & Administrative Policies relaing to this subject are:

P4 M

Intemal Controf A~1.0, pp. 1/7 .

Quarterly Representation Letter B-3.0, pp. 1-6

Fiduciary Responsibilities of Local Chief Financial Officers A-6.0, pp. 1-2
FOCPA commentary and the Company's “Statement of Policies &
Procedures,” A-2.0, pp. 1-3 (and exhibits)

Please confact me i you have any questions.

Dishiibution

‘MarsExpot.doc

Page2
' 11/04/2003 03:02PM
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i PAG 3/5
NOUV~94-03 15:15 N.A./EUROPEAN-SQURC .Rica 5052042394 :

Chiquita MEMORANDUM
Brands
International

TO: Distribution DATE: November 30, 1999

FROM: . PHONE: 513-768-4933

SUBJECT: Accounting for Confidential Payments

This memorandum eq i ing previous guidance provided
in memoranda from These practices help ensure
operating units have adequate systems of internal

accounting conirols, while allowing appropriate confidentiafity.

There are two options for recording confidential payments. These fwo
options unless you receive authorization to use another method fro CBl¢
Vice President and Controller.

1. Follow standard Company practices in recording and classifying these
ransactions in the operating unit’s books and records; or

2. Record these fransactions in a Manager's Expense account and comply with the
following procedure:

a. The General Manager will maintain the detalls and documents supporting
the transactions recorded in the Manager's Expense account.

At least once each quarter, the Manager of the San Joss, Costa Rica,
Internal Audit Regional Office will perform an on-site review of each

- ransaction recorded in the Managers Expense account fo determine
whether;

- The ftransaction was properly authorized, documented and
supporied;

. Documentation and support exists for each ransaction {(a list of
such fransactions should be prepared by the local controller); and

. If required, transactions were reporfed on an appropriate quarterly
Foreign Corrupt Practices Act Compliance Certificate.

During this review, the Intémal Audit Manager may request copies of

supporting details and documents for further review with the Law
Department.

11/04/2003 03:02PM
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0920100~ 00-ENA-18D

Security Payments
Year 2003
fecount 65486313
Amowetbex § 003
Pesos From
| Morth | Bows U4 P Caleulation
T A 18 X 1,507 44
Feb3 | 19646 584 ) 17300600
Ma3 | ZSLSE 7ERR 2B68 2466200
Ar3 2463 61N 288 176066R
Mayd3 | 189358 SeB 288 16203108
Ingd M54 T A 04830
3 19288 SO0 2888 167250
Mgd3 | BL6 6838 281 17088
Spd3 | M35 9B 24 eA
Och03 . .
Hov-03 . .
Dec:03 - .
T | e A

Witholding
Payment  Tax(Pess)

]4
17300000 1083008
Ao 1336078
THEESL 1000
16283108 30,199,758
04930 128090
16721520 10467943
1970858 12,339,318
20680 16930

TR DL e )

ToblCot  Deteof
(Pesos)  Payment

3: 2 L
81001 Haydd
B WMy
BB/ 4und3
640285 6un03
BINAUO 43
71189463 31:0uM03
R00376 2-Aug03
43,404,865

TN L0040oaq

(£sbea. = .

1y

oo
2




COMPANIA FRUTERA DE SEVILLA

( DIVISXOK SAMTA MARTA
- o o —— ———
CONFIDENCIAL
pare  10/22/92
TO
FAX No.: ¢go1
FROM 3 FAX No.: 2311273

coPY H
8S8UBJECT: CONFIDZNTIAL.

TOTAL PAGES INCLUDING THEIS FAX COVER: 6

SENT BY:ClA FRUTERA SEVILLA  310-22-92 i §:44 ; ClA FRUTERA SEVILLA» 5137846651 S

CBI-V1-001-001257

NSD CHIQUITA 2819




--------- : REDACTED N

vt vt te v ke em v en
1

,: ) CBI-V1-001-001255

NSD CHIQHITA 2921




S i & oAt St ot b et g a8 86

. S
)
T _ CBIV1-001-001254

NSD CHIQUTTA 2922




et e a4

1y
Atk R e LR o Ty

SR 1

i
IR

B ——"
L M Y
B L

B e ——

|

1

REDACTED o

; et et + oo
BH
13
il
4 e et . st
i
u‘}v
———
——
s
——
.
—
.......
———————
e+ mer e

et ey vt
o ——— i et 844 e e At o e

e et 1t e et e
"t

S s+ e e e e OB1-VA-001-001253
' NSD CHIQUITA 2923




| REDACTED

. CBI-V1-001-001194
NQD CHIAITTA 20R?




REDACTED

CBI-V1-001-001344

NN CHTIAHTTA 2QQR




REDACTED

o

CBI-V1-001-001343

N]DN CHTIAQNTTA 29449




+
Eaa

. REDACTED

CBI-V1-001-001 329

NSD CHIQUITA 3013




i@??éﬁA}nfq please

REDACTED

CBI-V1-001-001318

NSD CHIQUITA 3024




A Y am aware of the following payment(s), contribution(s), donation(s), barter transaction(s), gift(s), o other
transfer(s) of anything of value described in Section IIL. A. 1, 2,3, and 4.

Amount of

Recipient’s Recipient’s Purpose of Payment in Method Date of

Name Position Payment Local Currency of Payment of Payment

LCegretv FeFh Rz posi Susritd £Y

SEcarITY.
VI Tam aware of the following instances in which the Company’s books, records and accounts are inaccurate.
Period Covered
Signature: {Circle appropriate period)
Print Name: January 1 ~March 31, 1999
Title: Coorlolfel ((April 1 - June 30, 1999.)
Company: ?M)Dﬁ. Tuly 1 - September 30, 1999

October 1 ~ December 31, 1999

-Please contact me to discuss my reporting requirements under the Foreign Corrupt Practices Act. (Optional)

CB1-V1-001-001308

NSD GHIQIITA 2034




S

_‘ ‘?7130 18:22 1998 FROM: 2660141 TO: PAGE: 4
/: ENVIG 7-30-98 ; 14:81 ; C.1. BANADEX- W4

Y. . Jaan swrmse of the Dollowing paymstie), contribition(s), donsfons), brtes tremsaction(s), 18G4, ot otber trafer(s)of
anything of value deactibed in Seation L A. 1,2, 3, 30d 4.

Amount of
Reciplents Recivients Purposc of Paymentin Method Putc of
Nume Poaitien.. Payment Locsl Cumency ¥ Pxyment of Prymeit
VL_ Tam xware of the following fnstences in which the Company’ books, reconds and scoounts xre Insccirate,
Period Covered
Siguature; {Circle zporotirlaly serind
Print Neme! Jarmary 1-Maseh 31, 1998
Compeny: CE Bomoolen, July 1 - Scptember 30, 1998

October 1 - Devember 31, 1998

— mmmwmmymﬁgmam.mmwc«mmmwmm
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o v o Sventmrcr et tr 20 4 ®

er o e s raee 4t o e Y o e s s e ¥t o

¢ e e rme e Shame tne

.. 07/30 18:21 1888

ENVIO

Print Name:
Titkes

FROM: 2880141 TO: PAGE: 3
7-30-98 7 14331 ; C.I. BANADEX~ : 301

T smuware of the following peymen(s), contributian(s), donation(s), barter transsction(s), gifi(s), or other tranzfes(s) of
anyihing of value detesibed in Seetion T AL 1, 2,3, md 4.

See S é’@w% Cotontre.

¥ it aware of the following instances in which the Company's books, records and accounts are insccurate,

Forid Coverod
N .. fCixlesppreristy period)

] | Jay 1Mk 31, 198
Frroncet Morigeq Apsil 1« June 30, 1998

Tuly § - Septemiber 30, 1998

Oclaber 1« Deccmber 31, 1998

- Mww“mﬁmmympuﬁngmqu&m;hmﬁﬁﬁwdgnwwm@pﬁm

D S e R T e VP

NSD CHIQUITA 3043
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V. 1am aware of the following payment(s), contribution(s), donation(s), barter transaction(s), gifi(s), or other transfer(s) of
anything of velue described in Section IIL A. 1,2,3,and 4.

Amount of
Recipients Recipient’s Purpose of Payment in Mecthod Date of
Name Position Payment LocalCumrency  of Payment of Payment

VL 1am aware of the following instances in which the Company's books, records and accounts are inaccurate,

Signature:

Print Name: 1-March 31, 1998

Tite: Denera/ (Mama ﬁ’er@@
Company: L. Batrg /e fﬁ% July 1 - September 30, 1998

October 1 ~ December 31, 1998

Please contact me fo discuss my reporting requirements under the Foreign Corrupt Practices Act. (Optiosal)

CBI-V1-001-001298
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FEDERAL BEUREATL OF INVESTIGATIORN
FOIP.A

LELETED PAGE INFORMATION SHEET

Mo Duplication Fees are charged for Deleted Page Information Sheets)

Total Deleted Page(s) — 15
Page 2 — ba, b7C
Page 3 — ba, b7C
Page 4 — hdé, h7C
Page 5 — bha, b7C
Page 6 — ba, b7
Page 7 — ba, b7
Page & — ha, h7C
Page 9 — ba, b7TC
Page 10 — ba, b7l
Page 11 — ba, b7C
Page 12 — ba, h7C
Page 13 — ba, b7C
Page 14 — ha, b7l
Page 15 — ha, b7C
Page 16 — ba, h7C



