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RECENT UNRESY INCLUDED ANTI-AMERN' AN ACTIVITY

All windows of lran American Saciely (LAS) buililing
bruken by demonsicaton

Hipe bomb thrown in US fufiadale compound

Crowd attempts to enter 1A: compound and bresh.
windows

Crowd, marching from Mosjuc tuwards 1AS building,
is disperscd by policc
Scveral Americans report that they have heen theealenid
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IRAN: RENEWAL OF CIVIL DISTURBANCES (U) CONFIDENTIA!L

Summary
T T T e —

(C/NOFORN)  Since 21 July, Iran has experienced a wave of dissident -,
activity stililar to that which plagued the country for the first five months N\
of the year. Religlous elements opposed to the Shah have sparked a serivs ) .
of confrontations with the government that have resulted in 12 to 20 killed, . \:
scores injured, and several hundred arrested. Other spponents of the Shih ' (
include those of a more lideral bent, students, and ; suibly terrorist groitos i
operating on the [ringes. While these groups muy . ! have a definite plun ‘
regarding Iran's future, they are united in their oppusitisn to the Shal. [ /

K AFCHANIITAS

(C/NOFORN) The recent round of disturbances seems to indicate arn i~ - L %
creasing anti-US tone. In their competition to out do one another, the w 4 E
varlous dissident groups may escalate the level of antl-American rhetori:, R i 2
and the latent xenophobla in the Iranian character may surface. This could = ¢
lead to some trouble for the large American community in iran, h I
particularly for those who might get caught up in events in the more con- hY

servative clties.

(C/NOFORN) The recent deaths may set off a pew cycle of religious
demonstrations such as those experlenced earlier dhis year. The Isiamic
month of Ramadan, now in progress, and the special mourning days in late
August Increase the chance for further demonstrations. The government
will probably be able to handle the situation, but the Shah is still faced wiih
a dilemma: How to continue liberalizing Iranian saciety and maintain order
at the same time without cracking down too harshly bn the dissidents.
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Background

(C/NOFORN) The resurgence cf civil disturbances pn Iran during the past
few weeks is similar in many ways 10 that experi¢nced from January 10
May. It has its roots In traditional opposition to the Shuh by religious
conservatives who oppose his secularization and mddernization of Iranian
society. The targets of demorstrators are the same -- barks, movie house.,
vehicles, and ordinary business establishments. Othe- opponents lending
their support, if not actual participation, include those of a more Jiberal
outlook, such as students, followers of the now defunct National Front, and
possib.y terrorist groups. While the disturbanices are similar to previows / [ S

dernonsirations, they have taken on some new twists. e —— -t
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RELIGIOUSLY INSPIRED DEMONSTRATIONS OCCUR AGAIN
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Discussivn
Resurgence of Dissidence

(C/NOFURN) The recent troubles began on 21 luly, 4 religious holiday wi
some significance to the Shiite Musiims of iran. li.tead of holding the
usual celebrations, followers of Ayatollah Khom.ein. called for political
mectings. Commemorative services for Ayatollar Kafi, a respected
celigivus leader In the holy city of Mashad, were 1..lowed by a violent
confrontation between government security forces a:.l demonstrators the
next day. Other cities also reported some incidents, v “iich apparently were
perpetrated by religious extremists.

(C/NOFORN) , During the following week, mourning ceremonies for Kais
and for those killed the previous week led to further disturbances. The
rumor that Kafi was killed by government security officials further incited
his following. Isfahan suffered the most violence, consisting largely of
breaking windows. Casualties, as reported in the government-controlied
press, Indicated that some 300 were arrested, up to six persons killed, and
26 injured in the two weeks of violence. Events culminated in the bombing
of US Consulate in Isfahan, While there were no injuries and only minor
damage was done, it was the f{irst ciearly anti-American act in several
months.

(C/NOFORN) The period from 5 to 10 August was somewhat calmer al-
though violer.ce occurred in the theological center of Qam and the cities ol
Shiraz and Isfahan. Almost any occaslon has been expleited by the religious
extremists, to Include continuing commemoration of Kafi, Iran's Ccnstitu-
tion Day, and the start of the Musiim month of Ramadan. The arresi of a
prominent religious leader In Isfahan by SAVAK, the Iranian National
Intelilgence and Security Organization, also contributed to antigoverninent
demonstrations. .

(C/NOFORN) On 11 Augusi, tre Iranian Governent declared marvial law
in the nation's second largest city, isfahan. Police attempts to break up a
religious demonstration led to rioting, and military forces were cailed in to
restore order. A curfew is in eftect, and the gathering of three or more
persons Is prohibited. The martial law is to remaln in efiect for one month
and reportediy will be extended to other cities as necessary. Unconfirmed
press reports Indicate it may already have been imposed in three small
cities near isfahan, The swift imposition of martial law in the industrial
and tourist center indicates the seriousness of th: situation and the
government's intention to confront extremists with the force required to
restore order. Casualties in Isfahan and other cltles . nce 11 August have
raised the torai killed and Injured, but reliable figures ¢ e not yet availab.e.
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EXILED RELIGIOUS LEADER STILL INFLULNTIAL IN IRAN

AYATOLLAH RUHOLLAH KHOMEIN!
AGE: 76

Has attacked Shah and his reform measures.
Opposed presence of Americans in Irar.
Exiled to Irag in 1964.
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Political Liberalization a Fac:tor

(C/NOFORN) As the. anti-Shah demonstration. ¢ cisturbances were
winding down in May and the government announce . crackilown on dit-
sidence, most religious leaders seerned to favor a ¢ . ning of the situatlon.
There were signs that a dialogue was taking plaze be veen the Shah and the
religious community, At the sine time, the iram. 1. leader reemphasizea
his policy of political lineralization, and prep.s...ons for next yecar's
parllamentary elections dominated the news. Thw .pen political atmos-
phere prompted much debate an generally settied tl.- volatile situation.
4

(C/NOFORN) The relative calm evidently did ro* sit too vell with the
onarch's more extreme opponents. The anti-Shah llowers of the exilea
homeini appearedAo have been behind much of the v.oience, or at least to
ve exploited genuine commemorations of the religious majority.
eportedly, the outlawed TUDEH or Communist Party of Iran is tacitly
pporting religious groups loyal to Khomeini. Old time nationalists of a

eftist persuasion also lend thelr support to the antigovernment activity.

While these groups inay not"have the same plan for Iran's future — if indeed

they have a plan — they are united In thelr opposition to the Shah and the

present form of government.

(C/NOFORN) The recent outbreaks suggest that an increasing anti-US tone
15 developing in the government's opposition. Those nat:oral frontists jong-
opposed to the Shah have claimed that he is a puppe: of the US and will da
what Washington bids. They point to his liberalization policy and tre
improvement of human rights in Iran as exampls that the Shah is followirg
US instructions. Lately, there have been signs that the Shah's opposition
believes that the US Is not pressuring him enough on irproving the politiczl
situation In Iran.

(C/NOFORN) The anti-Arnerican theme is reportedly aiso being expiaited
by reiigious elements, particulariy In Isfahan. Komeini has lcng preached
against the American presence in Iran, claiming the US is the principai
supporter of the Shah and exploits Iran's weaith, while Americans in th2
country enjoy special privi:eges. Iranians typicaily blame their troubles 01
outsiders, and Americans are a convenient target. In order to pais
primacy over rival dissidents, some religious leaders may tike a mor:
extreme stand on opposition to the government. This could be retlected in
increasing anti-US statements, and the jatent xenophobia in the lranian
populace may surface. This could pose trouble for the large American
community of about 37,000 to 40,000.

(C/NOFORN) -The anti-Arnerican tone has not thus .ar surfaced publicly,

and it may be limited to the more extreme oppo' tion. However, th:
number of anti-Amerlcan zcts in the past few weeks .. unusual, considering
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there were very few signs of anti-US feeling in th. hive merths of «ivil
disturbances earlier this year. Moreover, the jarge wimber of Americans
within the country, particularly in the more consers.cive cities ol Istahon
and Shiraz, couid lcad 10 some being caught up in the cvents. Most places
that Americans visit in lsfahan, such as restairanis and shops, are in a
reiatively small area. The concentration of Americans i3 therefore high,
increasing 1he possibility of incidents.

Outlook

(C/NOFORN) The oid dilemma tor the Shah remains -- how to continue the
iberalization of Iranian society and maintain ord v ar the same tune
without too harsh a crackdown on dissidents. His o, -position i1s pressuring
him to be even more liberal, and at the same uf.e security forces arz
probably getting impatient with the restraints placed on them. The ma-
jority of the populace is no doubt upset with the constant disruption cf
normal living, and they may make demands for law and order. For the near
term, the Shah is likely to continue with his same tactics, and may mahe
another attempt to hoid a dialogue with the religlous oppositien. Nonethe-
less, firm action by security forces will be used if it i3 necessary to quell
the new round of violence. The martial law in Istahan is an example of the
Shah's determination to maintain iaw and order.

(C/NOFORN)__The possibility of further disturbances is high. In the past
those kilied in demonstrat.ons have been commemorated in ceremonies 4)
days later, which have led to further violence. Thus, a new cycle ol
religious disturbances may have been set off on 22 July. Meanug’ule. the
Islamic month of Ramadan — a time of fasting and prayer -- 5 now i1
progress, which may increase tensions. The period ol 24 to 26 Aujust,
when Iranlan Shiltes mourn the death of Ali, their most venerated spiritual
jeader, wiii be a potentlally dangerous time. The opening of school next
month wiil probably add the student population to the unrest.

5 bulent gpes for lran.
[here is no threat toth b ah's rule, but continuing tests
between the government and the opposition are in sight.—{tGD54
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